ANNUAL REPORT
FOR THE YEAR ENDED
JUNE 30, 2017




. #
Vision
The Company’s Management strives to achieve the top slot in any
business field that they enter and having achieved that, their

endeavour is to retain that status without overstepping the bounds

of fair play and the norms of business ethics.

Mission

Through self discipline be an example to their fellow beings that
great heights are ackievable in all fields without trampling the
rights of others and also ensuring that those associated with the
venture, be it the shareholders, the worfers from the top to the
bottom are satisfied with the returns that accrue to them. A seemingly
difficult, if not an impossible task but it is the chosen path on which
the Company is headed and thus far it has successfully followed it.
Providing maximum employment opportunities and contributing

their mite to the Country’s economy.
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NOTICE OF ANNUAL CENERAL MEETING

Notice is hereby given that 44" Annual General Meeting of M/s Toweliers Limited
will be held at the Registered Office of the Company at W.8.A. 34-31, Bicok-1 Federal “B” Area,
Karachi on October 26" 2017 Thursday at 0320 p.m to transact the following business:

L To confirm the rainutes of the 43" Annual General Mecting held on Wednesday October
26" 2016
2. To receive, constder and adopt the accousnts of the Company for the vear ended June 30,

2017, the report of the Auditors thereon and the report of the Directors.

To appoint Auditors for the year 2017-2018 and fix their remuneration.

[

4. Any other business with the permission of the Chair.
By Order of the Board .
Karachi, September 26™ 2017 L M. Farhan Adii
' Company Secretary
NOTES:
1. The Share Transfer Books of the Company will remain closed From October 19" 2017 to

October 269, 2017 {Both days inclusive).,

5\)

A member entitled to attend, speak and vote atthe Meeting may appomt another member
as histher proxy to attend speak-and vote instead of him/her. Forms of proxy in order to be
valid must be properly fitted in/execuied and received at the registered office of the company
situated at W.S.A. 30,31 Block #1, FB. Area, Karachi not later than 48 hours before the
time of the meeting.

3 An instrument of proxy and the power of attorney or other authority (ifany ) under which
it is signed, or a notarially certified copy of such power of authority, must 1 be valid be
deposited at the registered Office of the Company not less than 48 hours before the time
of the Mecting '

4. Members are requested to submit a copy of their Computerized National [dentity Card/Smart
national Ideniity card (CNIC/SNIC), if not already provided and notfy immediately changes
if any, in their registered address to our share registran, M/s THK Assogiates (Pvt) Lid

CDC Account Holders will further have to follow the guidelines as laid down in Circular
1 dated January 26, 2000, issued by the Securities and Exchange Commission of Pakistan
{SECP).

A

f. Form of Proxy is enclosed,




Circulation of annual audited accounts via Email/CD/USB/DVD or Any other Media,

]

pursuant to the directions given by the Securities and Exchange commission of Pakistan through
its SRO 787{1)/2014 dated September 8, 2014 and SRO 470(1}/2016 dated May 31, 2016 that have
allowed the companies to circulate its annual audited Accounts {i.e. Annual Balance sheet and profit
and loss Accounts, Statements of Comprehensive Income, Cash Flow Statement Notes to the
Financial statements, Auditor’s and Director’s Report) to its members through email/CD/DVD/USE/
or any other Electronic Media at their registered Addresses.

Shareholders who wish to receive the hardoopy of Financial Statements shall have to fill the attached
standard request form {also available on the company’s website and send us to the Company
address.

Video Conference Facility

if the company receives a request from members hﬁ%ﬁing an aggregate ten percent {10%) or more
shareholding residing at anather city, such members may request a video conferencing faciity for
the purposes of participating in the meeting at such s location by sending a requast 1o the Company
at least 10 {ten) days prior to the date of meeting, subject to the availability of a video conferencing
facility in that city to avail suchfagiiity,

The Company will intimate members regarding venue of video conference facility at least 7 days

before the date of Meeting,

E- Voting

Pursuant to SECP’s companies E-Voting) Regulations, 2016, Members can aiso exercise their right
1o vote through e- voting by giving their consent in writing atleast 10 days hefore the date of the
meeting to the Company on the appointment of Execution Officer by the intermediary as Proxy and
the Company wili arrange for e- vating.




TOWELLERS LIMITED

DIRECTORS REPORT T0O THE MEMBERS

Dear Bembers
Asalom-o- Alatkun

On behalf of the Board of Directors, ! feel great pleasure to place before you the audited Financial Statements
of your company for the vear ended June 30 th 2017,

Overview

The year under review has not been the best of the years for Pakistan Exports, in which total exports of the
country have declined by 1.6 % for the financia year 2017, profitability in the textile sector against the
scenery of decline in growth and export in the overall industry, with the decline In Pakistan exports including
the textile sector Government has announced the most awaited relief package of which textile sector will
get the largest share and these incentives will help create the demand for market and support the sconomy.
The company appreciates such incentive scheme broughtup by the government and anticipates same
supportive measures for upcoming year which will also support inachieving over all growth targsts.

A comparison of the key financial results of the company for the year ended june 30, 2017 is as under,
hune 30, 2017 june 30, 2016
Rupees {000}

Sales (net) : T 2,486,140 2,766,457
Gross profit o K 356 895 438,990
Distribution expensas 117,874 131,378
Administration expenses 159 944 154 846
Other operating expenses 8,010 12,330
Other Income ) o 13,034 15,266
Finance Cost o :'_ R 6,39% ' 6,957
Profit before taxation | 87,723 168,744
Profit after taxation 61,695 144833

&3 852

fad

Farning per share

Capital Expenditure .

Upgrading and balancing is a continuous process in the industry in order to keep the plant and
machinery up to date so as to meet the reguirements of regulatery authorities.

Good Corporate Governange
The Directors of your Company are pleased 1o state that the Company s in compliance with the provisions

of the Code of Corporate Governance as required by the Securities and Exchange Commission of Pakistan
{SECP} and made part of the Regulations of the PSX Rule book.
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As a part of the Compliance of the Code. we confirm the following:

» The financial statements prepared by the management of the Company, present fairly its state  of
affairs, the result of its operations, cash flows and changes in equity;

» Proper hooks of account of the Company have been maintained;

. Appropriate accounting policies have been consistently applied in preparation of financial

statements and accounting estimates are based on reasonable and prudent judgment. The '
system of internal controls is sound in design and is being effectively implemented and
reviewad by internal audit function;

. IFRSs, as applicable in Pakistan, have been followed in preparation of finandlal statements
and any departure thereof has been adequately disciosed;

» Thare is no significant doubt about the Company’s ability to continue as going concern;

® There has been no material departure from the best practices of corporate governance, as
detailed in the Regulations of PSX Rule bool;

) We have an Audit Committee, the members of which are from the Board of Directors and the
Chairman is an independent director;

- Key operating & financial data of {ast six years is annexed to this report;

® The Board has adopted a MissionfVission Statement;

pattern of Shareholding

Pattern of shaveholding of the Company in sccortance with the Section 227 {2} {f} of the Companias Act, 2017
and Code of Corporate Governance as at fune 30,2017 isinchaded in this report.

Director’s Training

The Directors of the Company are adequately trained to perforin their duties, and are aware of their powers
and responsibilities under the Companies Ordinance, 1584 3nd in the regulations of P5X Rule book.

Trading

No trading in the shares of the Company was carried out by the Directors, CFO.CFO and Company Secretary,
their spouses and minor children.

Dividend

The Directors have not recommended :a‘sﬁy :ﬁivii‘ieﬁ'ﬁi i:é t%ﬁis year due to payment of Banks and Lenders,
Auditors. |

The present Auditors M/s Mushtaq and Company Chartered Accountants, retire and offer themselves for re-

appointment The Soard of Directors, on recornmendation of Audit Committee, proposes the re-appointment
of M/ Mushtag and Company, Chartered Accountants, for the year ending June 30, 2018,

Acknowledgement
Your directors take this opportunity to express their deep sense of gratitude to all the stakeholders, for their
encouragement and support.We would like to place on record our sincere appreciation for the commitment,

dedication and hard work put in by every member of the Company, and also cuy shareholders, who have
always shown their confidence and faith in the company.

O behalf of the Board of Directors
Mehreen Obaid Agha

Chief Executive Officer

Karachi, September 26, 2017




Mechanism For Evaluation of The Board

The Board continucusly sirives to improve their effectiveness and undertake annual reviews 1o access
the Board's performance the board also review developments in the corporale governante 10 ensyre
that the company remains aligned with the best practice

Board Meeting and Attendance of gach Director,

During the peripd under review, four meetings of the Board of Directors were held and following were in
attendance,

Director Status Attended Leave of
Absence Grand
Mehreen Obaid Agha Executive Director 3 i
hMahiabeen Obaid Executive Director 3 1
Sana Bilal Executive Director- - 1 3 i
Hadeel Obaid MNon Executiveé Bireginr - 13 1
Zeeshan K. Sattar Non Exetutive Director |2 - 2
Abdut Jalil Shariff Non Executive Director | 4
swaleha Alam Non Executive Director 2
Surraiya Junaid Non Executive Dirsctor - 4 ,

teave of absence was granted to the directors who could not attend the Bosrd meeting due o busy
schedule and other appointments.

The details of the remuneration of directors have also been provided in the relevant note to the financial
statements as required under the listing reguiation of %Risian Stock Exchange.

COMMITTEES OF THE BOARD OF DIRECTGRS .

The Board of Directors of the Company oversees the operations and affairs of the Company in an
efficient and effective manner, For the sake of smooth functioning, the Board has constituted two
committees. These committeas are entrusted with the task of ensuring speedy management decisions.

BOARD AUDIT COMMITTEE

The Company has established an Board Audit Committes as required by the Code of Corporate
Governance, the Committee fulfilling its responsibilities including reviewing the financial reporting
process the system of internal control over financial reporting, the risk managemaents and internal audit
process to monitpr and review the adequacy and implemantation of internal control at each level.  °

The Committee meets at teast once in & quarter or as offen as it considers necessary, to review and
diszuss ali matters specified in the Code of Corporate Governance.
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Director Status Attended

Swaleha Alam Chairman P

Sana Bilal Executive Director 2

Abselul Jaiif Shariff Non Executive Director 4 )
Hadeel Obaid Non Executive Director 3

Tarm of reference of the Audit Committee has aisc been determined by the Board in accordance with
the guidelines provided in the listing regulations of the Pakistan Stock Exchange.

Board Muman Resource and remuneration Committee,

The Company has established the HRAR Committee in accordance with the Code of Corporate
Governance comprising of the foilowing diractors, All relevant issues of appointment & remuneration
are fully disciosed, deliberated and decided st the m@emg of the Committee. During the year one
meeting of the Committee was held amﬁi &tt&nﬁmi@ a8 fﬁ?mwg

Directors Status. . - | Attended

Mahjabeen Obaid Executive Divector 1

Zeeshan i Sattar Non Executive Director ~ 11 ’
Abdu! Jatil Shariff Non Executive Director 1

As per letter received from Pakistan Stock Exchange # fef-No. PSX/C-0B0-9286 dated December 18,
2016 advised reconstitute the Audit Committee in light of requirement of Clause 5.18. 16{a) of PSX
Regulation refating to the Code of! Cﬁ?s}@fat% Governance the Board has reconstitutec the audit
Committee and Sana Bilal has reSigned fmm the Board Audit Commitiee with immediate effect and
following members are as under.

Swaleha Alam Chalrman
Hadeel Obaid Member
Ahdul iakil Shariff Membear

The Board has approved resignation of Swaleha Alam independent Director of the Company and appoint
Mr. Valy Tarig Rangoonwala as a same position Le. from April 06, 2017,




TOWELLERS LIMITED

STATEMENT OF COMPLIANCE WITH THE CODE OF
CORPORATE GOVERNANCE FOR THE YEAR ENDED JUNE 30™
2017

This statement is being presented o comply with the Code of Corporate Governance (CCGY
contained in male 3,19 of the rule book of Pakistan Stock Exchange (hereinafier coltectivity

refered to as the rule book for the purpose of establishing a framework of good governanee,

whereby a listed company is managed in compliance with the best practices of corporate

governance,

The company has applics the principles contained in the CCG in the following manner,

1 The Company encourages representation of independent non-executive director and
directors representing minority interests on its board of divectors. At present the board

includes:
Category B & Names
Executive Director el ‘---%ﬁﬁ%ﬁfﬁﬁ‘&{:}%&ii} AGHA
Executive Director MAHIABEEN OBAID
Executive Director S I SANABILAL B
Mon-Executive Director T HADEEL BBAID
Non-Exgcutive Director ZEESHAN K. SATTAR ‘ ,
Non-Executive Director ABDIUL JALIL SHARIFF
Non-Executive Director SURRAIYA HINAID
independent Director VALY TARIQ RANGOONWALA

The independent directors meets the eriteria of independence under clause 5.19.1.{b) af
the CCG. S =
2. The direetors huve confirmed that none of them is serving as a director on the board of

mote than seven listed companies including this Company.

3 All the resident directors of the company are registercd as taxpayers and none of them
has defaulted in payment of any loan to a banking company, a DFLor an NBFLor, heing a
wroker of stock exchange, has been declared as a defaulter by that stock exchange.

4. No cusual vacancy occurred i the Board during the year ended June 307 2017
§. The Company has prepared a “Uode of Condust”, and has ensured that appropriate steps

have been taken fo disseminate it throughout the company along with its suppotting
poticics and procedures.

& The Board has developed & vision/mission statement, overall corporate strategy and
significant policies of the Company. A complete record of particulars of significant
policies along with the dates on which they were approved or amended has been
maintained,
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12

tad

4,

16.

17,

18,

All the powsrs of the Board have been duly exercised and decisions on material
fransactions, including appointment and determination of remuneration and terms and
conditions of employment of the CEQ, other executive and non-executive divectors, have
been taken by the Board.

The meetings of the Board were presided over by the Chairman and, in his absence, by a
dirceter clecied by the Board for this purpose and the Board met at least once in overy
guarter. Written notices of the Board meetings, along-with agenda and working papers,
were cirgulated ot least seven davs before the mecting, The mimates of the meetings werg
appropriately recorded and cuculated.

Three Directors of the Company had completed certification from {(PICG) under the
criteria given in clause 5,197 of the code. The Board has been provided with the code
along with briefings in Gn,if:r for them to properly manage the affairs of the Company as
representatives of members of the Company. The Directors are conversant of the relevant
taws applicable to the Company its policies and provisions of memorandum and articles
of associations and are aware of theilr dutics and responsibilities,

. There was no new appaintment of Chicf Finaniad O%ﬁwr Company Seorctary or Head

of Internal Audit has made dmg the year :

. The director’s report for dils y&af‘ hias bwn pm;amed it compliance with the requirements

of the CCG and fully descritéy thﬁ m}mm matters reguired to be disciosed.

The financial statements of the mmmmy WEre dui’}f endorsed by CEO and CFO before
approval of the Board.

. The directors, CEQ and executives do not hold amy interest in the shares of the company

other than that disclosed in the pattern of Eshd,iﬁhﬁiﬁiﬂg

The company has comphsd wam zzll zm, mrpemie and financial reporting requirements of
the CCQG, .

The board has formed as Andit Commiitec it comprises of three members of whom two
are noneexecutive directors and the Cheirman of the Commitice is an independent
director.

The meetings of the audit committee were held at least once overy gquarter prior o the
approval of interim and final results of the company and as required by the CCG. The
terms of reference of the Comimnittes have been formed and advised to the Committee for
compliance.

The board has formed & Human Resource amd Remuneration Commitiee, Tt comprises
three members, of whom two are non-executive directors and one is exeoutive director
inchuding chatrioan of the committes {3 a noen-ecxecutive directors,

The Board has set-np an cffcctive internal awdit funciion managed by gualified and
experience professional who are conversant with the policies and procedures of the
Company and the industry’s best practices. They are involved m the internal audit
funetions on 2 full time basis. The head of internal Audit depaniment functionally reports
to the Audit "commiitee.
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19,

20,

Pt

The statutory auditors of the company have confirmed that they have been given a
satisfactory rating under the quality control review program of the Institute of Chartered
Accountanis of Pakistan, that they or any of the pariners of the firm, their spouses and
miror children do not hold shares of the company and that the firm and ail #ts pariners are
in compliance with international Federation of Accountants (IFAL) guideltnes on Code
of ethics as adopted by the Institute of Chartered Accountants of Pakistan.

The statutory auditors or the persons associated with them have not been appomted fo
provide other services except in accordance with the Hsting regulations and the auditors
have confirmed that they have observed IFAC guidelines in this regard.

. The “closed period”, prier to the announcement of interim/final results, and business

decisions, which may materiatty affect the market price of company’s securtiies, was
determined and intimated to divectors, CEOQ, CFO Head of internal Audit other executives
and Pakistan stock exchange.

. Material/price sensitive mformation has been disseminated among all market participants

at once through Pakistan stock cxch;mgc(

. The Company has complied wﬁs {;ha: m@mmﬁm rt,iamg o maintenance of regisier of

persons having a8coess 1o mﬁ;&ée‘m{bnmmm by designated senior management officer ina
timely manner and maingat gper record smimimg basis for inclusion or exclusion of
names of persons from the saiddist -

. We confinm that all other matenal pmnczp§es mgl‘mmﬁ in the CCG have been complied

with,

£in hehalf of the Board of Directors

Mehreen Ohaid Agha

Chief Executive Officer

Karachi, Septamber 286, 2017
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TOWELLERS LIMITED

REVIEW REPORT TO THE MEMBERS
On the Statement of Compliance with Best Practices of the Code of Corporate Governance

We have reviewed the enclosed stalement of compliance with the best practices contained in the Code of
Corporate Governance {the Code) prepared by the Board of Directors of Towellers Limited (the
Company} for the year ended June 30, 2017 to comply with the Code contained in regulation No. 519 of
the Rule book of Pakistan Stock Exchange Limited.

The responsibility for compliance with the Code is that of the Board of Directors of the Company. Our
responsibility is to review, to the extent where such comphance can be shiectively verified, whether the
statement of compliance reflects the status of the Company’s compliance with the provisions of the Code
and report if it does not and to highlight any non-compliance with the requirements of the Code. A
review is limited primarily to inguiries of the Company’s personnet and review of various documents
prepared by the Company to comply with the Code.

As part of our audit of financial statements wean required to pbtain an understanding of the accounting
and internal conirol systems sufficiert to plan the auditand develop an effective audit approach. We are
not required to'consider whether the B{m&f@- of Birectors’ statement on internal contrel covers all the risks
and conirol or to form an opinion on the efeetiveness of such internal controls, the Company’s corporate
governance procedures and risks. o

The Code requires the Company to place before the Audit Committee and upon recommendation of
audit committee, places before the Board of Directors for their review and approval ils related party
transactions distinguishing between transactions carried eut on terms equivalent to those that prevait in
arm's length transactions and transactions which are not exectited al arm’s length price and recording
proper justification for using such altermate pricing mechanism. We are only required and have ensured
eompliance of this requirement to the ‘extent of approval of related party transactions by the Board of
Directors upon recommendation of the Audit Committee. We have not carried out any procedures to
determine whether the related party transaciions were underiaken at arm’s length price or not.

Based on our review, nothing has come to our attention which causes us o believe that the statement of
compliance does not appropriately reflect the status of the Company’'s compliance, in all material
respects, with the best practices contained in the Code as applicable to the Company for the year ended
June 30, 2017.

MUSHTAQ & COMPANY
Chariered Accounlands
Engagement Partnern
Mushtaq Ahmed Vohra
FCA

Karachi, Septernber 26, 2017
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AUDITORS REPORT TO THE MEMBERS

We have audited the annexed Balance Sheet of Towellers Limited as at June 30, 2017 and the related profit and
foss account, statement of comprehensive income, cash flow statement. and statement of changes in oguily
together with the notes forming part thereof, for the year then ended and we state that we have obtained ali the
information and explanations which, to the best of ur knowledge and belief, were necessary for the purpose af
our audit,

It is the responsibility of the company's management to establish and maintain a system of internal control, and
prepare and present the above said statements in conformity with the approved accounting stendards and the
requirements of the companies Ordinance, 1984. Our responsibility is to express an opinion on these statements
based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards
require that we plan and perform the audit to obtain reagsonable assurance shout whether the above said
staternents are free of any material misstatement. An audit includes examining on a test basis, evidance
supporting the amounts and disclosures in the above sald statements. An 3udit also includes assessing the
accounting pelicies and significant estimates made by the management, as well as, evaluating the overall
presentation of the above said statements. We believe that our audit provides a reasonable basis for our opinion
and, after due verifications, we report thaty,

{a) in our opinion, proper books of accounts have been kept by the company as required by the Companies
Ordinance, 1984;

{b}  inouropinion;
{i} the Balance Sheet and profit and foss account together with the notes thereon have been drawn

up in conformity with the Companies Ordinance, 1984, and arc in agreement with the books of
accounts and are further in accordance with accounting policies consistently apphied;

{ii}'  the expenditure incurred during the year was for the purpose of the company’s business; and

{ii)  the business conducted, investments made and the expenditure incurred during the year were in
accordance with the abjects of the company;

{1 in our opinion and to the best of our information and according o the explanations given to us, the
Balance Sheet, profit and loss account, statement of comprehensive income, cash flow statement and
statement of changes in equity together with the netes forming pant thereof conform with approved
accounting standards as applicable is Pakistan, and, give the information required by the Companies
Ordinance, 1984, in the manner so required and respectively give 3 true and fair view of the state of the
company's affairs as at June 30, 2017 and of the profit, comprehensive income, its cash flows and changes
in equity for the year then ended; and

{d} in our opinion, no Zakat deductible at source under the Zakar and Ushr Ordinance, 1980 (XVill of 1980),

. MUSHTAQ & COMPANY
{hartered Accountants
Engagement Partnen
Mushtaq Ahmed Vohra
FCA

Karachi, September 28, 2017




TOWELLERS LIMITED

BALANCE SHEERY
As at June 30, 2017

w7 2016
MNote Rupees Rupees
ASBETS
NON CURRENT ASSETS
Property, plant and equipment 85,150,121 1.5024,074,802
Long term loans and advances 132,041,809 L2AH80,034
Long terns deposids 5,525,820 TAZS B0
107 T, 540 1344, 384,656
CURRENT ASSETS
Stores, spare pavts and loose tools 7 9,838,368 17,394,468
Stack in trade 8 2TE 499,006 294,845,193
Trade debts ) 220,287,574 219,950,403
Loans and advanoes in L1370 14,007 764
Trade deposits arnd short term prepayments 13 12,707,892 14,941,807
Other receivables 1z 131.617,283 F15,459,217
Income tox andgd sales tox refundable 13 115215321 11 L063,696
Cash and bank halances 34 tAZ,311,379 BILTO3, 4444
Non-carrent assets held for sale R - 13,775,004 13,775,004
935,556,408 BTB,200,686
1,963,077,748 1,922,585 342
EQLITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized capital : .
25.000,000 (June 30, 2016 23,000,000) ordinary ghares of Re. 10 cach GGG G00 250,005,000
Issued, subseribed and paid np capital 16 | TG00 0D 170000
Reserves [ azt12m4ns 190,538,434
491,128,435 360,538,434
Swrphas on revaluation of propuerty, plant & egquipmant T BOP RS BGT GAD A8, 2N
LIABILITIES
MNON CURRENT LIABILITIES
Long tenm fnancings i TLO00,575 TIReAT ™5
L3
Loan from directors & others 12 3,750,002
referved Habilities
Staff verivement benefits - grataity 20 104,152,502 135,288,094
204,153,157 253,680,191
CURRENT LIABILITIES
Trade and other payables 23 R, 109,823 AHI302,170
Accrued mark up and inherest 2E THEEZTE8IR 334,214,818
Shaort Term borrowing 18 3958335 -
Current portion of -
Long term finanoings 15 12,247,808 G5, 245,400
Loanr from directors arcd others 13 - 1,423,122
L Roe gt BE5, 185,516
CONTINGENCIES AND COMMITMENTS &)
18963077748 1,922 585,342

The aunernd notes fovm g iytogral part of these finaseial IS,

Chief Executive ©

¥arachi, Sepfamber 26, 2017




TOWELLERS LIMITED

PROFIT AND LOSS ACCOUNT
For the year ended June 3G, 2017

2017 2016
Naote Rupees Rupess

Sales - net 238 Z,686,140,180 2,700,457,329
Cost of sales 249 (2,519, 245,634 {2,241, 467,345}
Gross profit 366,894, 546 458 089 984
Distribution cost 258 (117,873,591} {131,378,035)
Administrative expensges 268 (159,544,125} (154,846,372}
(her operaling expenses 7.9 (8,009,726} (12,330,015)
Other income 28 13,054,069 18,266,232

{272,773,373) (283,288,191}
Profit/from operations 94,121,173 175,701,793
Finance cost 30 {H,308,378} {6,957 463}
Profit before taxation 87,722,795 168,744,331
Provision for taxation A3 {26,027,654) (23,911,589}
Profit for the vear #1,695,141 144,832,741
Earnings per share - basic and diluted 32 3.63 8,52

The annexed notes form an integral purt of these financinl statement

Karachi, Septe nber 28, 2017

" hief Executive

fHrectoy




TOWELLERS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
For the year ended June 30, 2017

2017 2916
Note Bupees Rupees
Profit for the year 61,685,141 144,832,741
Cain / (loss) on remeasurement of staff retivoment benefits 0.1 42,979,086 {37,459,99%)
Total comprehensive income for the year 104,674,197 W¥P,372,742

+

The annexed notes form mn infegral part of these financial statemenis.

Trreeior W(f

" Chigf Execntive

Karachi, Septembaey 26, 2017




TOWELLERS LIMITED

STATEMENT OF CHANGES IN EQUITY
For the year ended June 30, 2017

,; Reservas
Pertienlars | Share rapital Capital Revesie Total

i Sub togal

i Share Unappropristed

i prominm profl :

Rupees
Balance 25 at June 30, 2015 (Restated) L 63,000,000 {59,471 2040 53,828,798 TR RAR,THE
Total comprehensive Income for the period ended
_ PIEAIEARTE INCUME TONE penod endes - HI7,372, 742 WEATLTAZ  WTIT
June 30, 2018
TFranaferred from surplus on revaluation of . - 9,635,556 39630595 29.636,89¢
property, plarg & equipment
Balance as at June 30, 2016 370, 6403,000 63 00 800 127,538,431 195,538 434 345,598,434
Tatal ¢ chensive imeome for the peried ended :
R EAMPTRTETRIE eonT P § S 104,574,197 104674,157 104674197

fune 39, 2017 - .
Transferred from surplus on revaluvation of - B 25,915,804 25515 804 25,915 804
property, plant & cquipmoent o S
Batance as st June 30, 2017 C PHEBDGE00 . 63,500,000 258,128,438 321,328,435 491,125,435

The arexed usles firm an ddegral part of Ueese finanial statemenis,

Karachi, September

Errecior




ETATEMENT OF CASH FLOWS
Forthe year ended June 30, 2017

ELLERS LIMITED

2017 2016
Nete Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 87,722,793 168,744,330
Adjustimentis for
Depreciation 76,514,891 50,361,509 |
Staff retivernent benefits - gratoity Z3874225% 22 694,371 i
Finance cost £,398,378 6,957,463 |
Waorkers' profit participation fund 4,616 5845 8861,281 !
Workers' welfare fund - 2,241,118 2
{Gain) on disposal of property, plant and equipment (514,212} (1{}24,5@;3}‘5

134,490,271 90,111,354
Profit before working capital changes IBE213,066 258,855,654
{Increase} / decrease in cavent assels
Stores, spare parts and loose tools 7861, 10 5,357 665 |
Stock in brade 16,346,107 39, 268669 1
Trade delsis (323,170 40,868,292 :
Loans and advances _ 2983, 084 7379577
Trade deposits and short term prﬁpaymeﬂm_ {1,806, 1486} {4,8&2,(35?}%
Oiher receivables (16,158,066} 5,991,251 |

8,603,538 94,063,397

{Drecrease) { increase in current labilities
Trade and other payables 24,543,543 (108,530,071
Cash genersted from operations 237,460,449 243,389,011
Finance cost paid £6,5398,37% (6,957 463}
Taxes (paid) / received (30,179,281) (37,558,861)
Workers' profit participation fund paid {9,452 1356} {7, 145.060)
Long term loan to employvees #38,633 349,538
Long term deposits QUL {900, 0003
Staff reliremnent benefits ~ gratuity paid _ {16,0031,001) (2,991,380}
Net cash generated from operating activities 171,137,538 181,185,286
CASH FLOWS PROM INVESTING ACTIVITIES
Proceeds from sale of property, plant and espaipnwnt 302,000 3,4085.000
Fined capital expenditore (43597997 (57,684,517
Net cash used in investing activities {413,6758,997) {M,Z’x’?}_.ﬁi?}
CASH FLOWS FROM FINANCING ACTIVITIES
Praceedsiirepayment) of long term finandings {4?,&3&5,6“&7}§ 111,335,893 |
Procecdsi{repayment} of loan from directars & others - £15,000,000%]
Short term borraowiogs (5,214,'}’,89)? (W‘-?,‘%’@??B,%ﬂ‘{)%
Net cash used in financing activities {48, 853,606) {103.675,412)
Net increase in cach and cash eguivalents 81,607,935 (6,769,642}
Cash and cash eguivalents at the beginaing of the year 80,703,444 #7,473,086
Cash and cash eguivalents at the end of the yeay id 162315379 80,703,444

The aunexed sotes forsi ase ifh

Karachi, Seplember?




TOWELLERS LIMITED

NOTES TO AND FORMING PART OF THE THE FINANCIAL STATEMENTS .
For the year ended June 3G, 2017

1

E]

23

2.4

5
2.5

LEGAL STATUS AND NATURE OF BUSINESS

The Company was incorporated in Tekistan as a Private Limited Company on 3ist May 1973 and subssguently eonverted info
Public Limited Company on 22nd fuae 1994 under the Companies Act, 1213 (Now Companics Oudinance, 1984) and s guoted on
Pakistan Stock Bxchange. The registered offive of ibe Company ts located at WA - 30 & 51, Blck - 1, Federal "B” Aves Karachi. The
main busiaess of Comgany 15 maoufacuing and expert of textile made ups. garments and tonvarls.

BASIS OF PREPARATION
Statement of comvpliance

These financial statements have been prepared in accordance with epproved accouniing standards o applicable in Pakistan.
Appraved accounting standards comprise of such intemationsl Financial Reporting Stendarda (IFRS) issucd by the Internations!
Aceounting Standavds Board as are netified under the Companies Ordinance, 1984, provisions of and directives tssued under the
Companies Ordinance, 1984 In case requirernends differ. the provisions of and directives of the Tompanivs Ordinance, 1984 shall
prevail.

Basis of measursment

Thess financial stalements have been prepared on the historical sost basis except for derieative financial instruments thal are staled
al fair value,

Functional and presentation curyendy
s

These financial statements are presented in lakmian Ru;‘s&% Wi‘em'“& i i mfwtmmi curnengey of the Company and figures am
reunwded off o the nwarest rupees uniess &thwwm 5p{~<,afm :

Use Of Estimates And Judgments )
The preparation of financial statements in rmwfarm;iy with a}’;&pmwd ammn!mh standards, as appiiesble in Pakistan, reguires
management o make judgments. estimates and assumptons that affest fhir application of polivies stul the reported amuounts of
assets, Habilities, incoene arad expenses. The estimates and assiniated z;m—dm;ﬂtwnw are based on historical experience and vovious
other factors that are bebeved to be ressonable under the cirelmetanogs, the results of which furm the basts of meking the
dgments sbout the corrving values of assets and Habifities tat are npb rsadity apparent from other sources, Actusl results may
The gstimates and underlying assumptions are reviewoed on an ongedig basis. Revisions to aceounting estimstes ate muogrdzad in
the period in which the estimates are revised i the revision afects oaiy that period, or in the period of the weision and fuhoe
periods if the revision affects both current and future periods,
Indgments pade by the management in the dpplication of apg‘&mw‘d aveaunting standards. as applicable in Fakistar, that have
significent effest on the finandal statemedly aivd e‘-smma%f: sithp mignificant risk of roaterial adiustrment in the next year eve
discussed in note 37 to these financial mmmw TR

Standards, interpretations and amendments to pub!is&aé approved accaunting standards

Changes in zceounting policies arising from standards, interpretations and amendments lo published approved arceunting

slandards thai are affsctive in the curreni year

Following standards, amendments and intorpretations are eftfective for the year ended Tune 30, 2017, These standads,

interprotations and the amendments are either not rebevant to fhe Comparys operstions of are pot expected to have significast
v

impact on the Cormpany's financial statemants sther than certein additional disclosures.
Standards, interpretations & amendments Description

IFRE 11 - joint Arrangonwnis ITRE 11 ‘joint Arrangements’ {effoctive or annual pertods beginning on or after | Januazy
20115} replaces 1AS 31 “Interests in Joint Vertures'. Birstly, 3 carvas out, fromm 1AB 31 jnintly
controlled entitios, those cases in which although there is & separate vehicle, that
separation is ineffective in vottain ways. These arrangeaents are freated similarly
jointly controlind assets/operations under 1AS 31 and are now ralled joint operations.
Secondly. the remainder of IAS 31 jointy controdled entities, now called joint ventures, are
stripped of the free choles of using the eguity wethed or proportionate cansplidation: they
must now alwavs nse the eqaty methed. FFRS 11 has alse made consequential changes in
TAS 28 which has new been named Tnvestment in Associates and Joind Ventures’. The
amendments yequiring business combination accounting o be applied to acquiditions 0f
inferssts in 2 jnint operation thet constitutes 3 business are effective for anmmaal pariods
mepinning on or siter 1 jonvaery 2016 The adoption of this standard does not have an

fapact on Company’s financial statements,




TOWELLERS LIMITED

NOTES TO AND FORMING PART OF THE THE FINANCIAL STATEMENTS

For the year ended June 30, 2017

w IFRS 12 — Disclosure of Interests
iy Other Tntities

= TFR% 13 — Falr  VYalue

Maeasurement

IFRS 12 "Disclosure of Interest in Other Endithes’ {effective for annual periods beginadng o
or after | Jaruary 201%) combines the disclosure requiremwads for entities thet have

iterests i subsidiaries. jant sirangements oing operations or joint veniures),
assochates and/or unconsolidated structured entities, into one place. The adoption of this

stavdand does not have material impact on Coampany's Brancial statements,

RS 13 Falr Value Measurement” offective for annual periods beginning on or affer 1
Tanuary 2015} defines fair value, establishen 2 framework tor measuring fair velue and sefs
nut disclosuze  regidrements for fair value meesurerments, IFRS 13 axplains how to
measuee fair value when itis requized by other IERSs. B does not inteoduce new falr value
measurements, nor does it eliminate the practicability exceptions o falr walue
measurements that currenthy exist in vertein standards. The adoption of this standard does

nat have ralerial mmpact on Company’s fnsoeial statements except £y some disclosures.

252 Approved accounting standards, interpretations and amendments thereto issued but not effective 28 3% the reporting date

The following standards, interpeetations and amendments ace in isswe whish are sor effective as at the reporting date. Their impact o the

Company's fnacisl statements cannot be ascertzined as at the ruporting Jdate.

Standaeds, interpretations & amendmuenis

rescription

m Amendments to PRS2 "Share-
based Payment’ - Clasification on
thus Classification ayed
measurement  of  share-based
payimenl ransactions

¥ Amendmenis e 1AS 1
Presentation of Financial
Stotements - Disclosure inttiatiwe

v Amendments ko TAS 7 Statement
of Cash Flows' - Amendmenis as
a  vesult  of  the  disclosure
ivitiative

Amuzsimfeﬁfs B !FRS' 2 "ﬁhﬁi&%ﬁuﬁm{ Paymaent’ -~ Clarification on the dassification amd
mkwumm% 0 mw& p@wmw& frafmactions (effective for annual perspds begmmm;
or grafi:,r Py AR Thi ;:sme?mi‘mﬁm» rglate o the following aveas :

- The accisriing For the effects of vastieg vonditions on vashrsettled sharebased payment
transactions:

- The classilication of share-bagad paymen! rapsactions with net settfement features for
withhnlding tax ohligations; ant

- The accoumnting for & modification to the terms and conditions of a share-based paymant
that changes the tranzactions 10ty cashesettied to squity-setiled.

Amendments © TAS 1 Presentation of Prusncial Stetementy’ - Tasclosure initiathe
{efoctivg for atmraad ;W}aﬁs eginning on or after T lanuary 2016)

Thg @meﬂm&% Vel @ PEspOnse o vomments that there

- Ay W&iﬁ&y ﬁ&muﬁ& gk rdduee the understandability of its francisl statenents by obscuring
material Mfbrmation with immaterial information or by aggregating matevial iterns that

have diffavent natures or Rnctions,

- An entity need net provide a specific disclosure required by an IS i the information
resutting from that discloseve is nol material,

- In the other compeehemsive incone, section of a staternent of profis or loss and othey
comprehensive wome, the amendments roquire separate disclosures for the following
f0rms:

« the share of uther comprebensive income of sssociates and goint venhires mmummi for
using the equity method that wili not be reclassified subseguenaly to profil or Joss; and

+ the share of sther camprohensive incrme of associaies and joint ventares accounted for
using the equity method that will be reclassified subsequently fo profit ar uss,

Amendraents 145 7 Sketewment of Cash Flows' - Amendmends as a result of the
disclosure indtiative foffective for annual periods beginning on or after 1 farmary 287

The amondments are part of the TaSEs Disclosuse Initietive project and inteoduer
additional disclosure requitoments intonded fo addross ivestors” coneeras that fingncial
statements do not curvendly crable them to onderstend the entitys cash flows: particalarly
in respect of e mensgement of Bpancing activities.




TOWELLERS LIMITED

NOTES TO AND FORMING PART OF THE THE FINANCIAL STATEMENTS
For the year ended June 34, 2017

3

4

253

Amendments 10 TAS 12 hwome
Taxes' - Recoguition of deferved
tax assels for nrrealised losses

Amendments to LAS 16 and 1AS
33 Clarification  of  acceptable
methods  of depreciation  and
amaortization

Amendimeats to LAS 16 and [AS
41 Agriculture: Bearer plants

1AS 27 (Revised 2011 ~ Separate
Financial Statements

1
The amendments require disclosure of information cnabling wsers financial staternents to
ovaluste changes in labilities arbsing from financing activities, The amendments do not
dufine financing activities, imstead they cartiy that fnanding activities s based on the
existine delinition used in LAS T,
Although there is no specific format required o comply with the new requirements, the
smendmenis inchide Hustoative examples to show how an entity can meet the obrctive to
these emwadments,
The amerdimenis are 10 be apphied prospectively. intities are not requirsd 10 present
cornparative information for earliey periods.

Amendments to IAS 12 Tncome Taxes’ - Recognition of deferred tax assety for unrealised
fosses (etfective for annual penods beglauing on or after 1 fanuary 20078

The amendmonts clarity that unrcalised lossos on debt instruments messured af fair value
in the finsncial steterments but at cost for tax purposes can give rise to deducible
temporary differences.

The arerdments siso cariiy that

~ The carrying amount of an assets does not Hmit the estimation of probable future faxable
profits; sad tiia_t - o -
- whenmpming Auiilile terapiniry differences with future laxable profils, the futnre
taxﬁb}i@_ ?miﬁiﬁ'exémﬁé Haw ziéﬁw:ft@fﬁm‘%-msmring from the reversal of those deductible

The amendments are 1o be applied fotrobpoctively. '
Amendindnry -‘té-iﬁf_? 38 Entangéb}ﬂ'f&mm anud IAS 16 Property, Plant and Bquipment
effective foraniuad podieds bogianing on or after 1 Jenuary 2016} mireducr severe
restriviions on the use of reverwigbased amertization for intengible assets and explicitly
state that revenue based methodh o depreciation canmuy be used for propersty, plant and
equipiment. The rebuitabie prgdiption that the use of revenuebased amoridzation
methods for intangible assels I mappropriaie cn be overvome anly when revenue ang
the consumption of the ecomanid benefits of the intangible assel are Tghly wowrelared’, or
whaen the intangtble asset ig-exprosead as 2 mgasure of rovenye. The amendments are not
Likedy 40 have significant eaact on Company’s Snancial statements,

Agrichitore Bearer Platits [Amendment to 1AS 16 and [AS 41] (effective for annual periads
bog ‘amfﬁg{m §}r- ﬂﬁﬁr I Jenuary 216 Bearer plants are now in the scope of 1A% 16
‘Pr;épmg;% St and Eapipment for measurement and disclossre purposes. Therefore, a
company con elect i measure beaver plints at cost. However, the piodice growing on

bearer plants will continue to be measured at fair value lesg costs o sell under IAS 41
Agriculture. A bearer plant ix 2 plent that: i used in the supply of agricultural produsce; is
expected {o bear produce for more than one period; are sceounted for in the same way a8
sefbconstrocted ftema of proporty. plang and equiprent during constroction.

Amendment to 1AS 27 ‘Separate Financiel Statement’ {effecthve for ennual periods
beginning on ur after 1 lenuary 2016} The amendments o0 145 27 will allow entitles o use
the equity methad o socount for investiments n subsldiaries, joint vendures end associates

in their separste financal statements,

The above standards and amendmenis are not expested to have any material dnpact on the Company's Haancial statements in the

poriod of initail applicetion.

Oiher than the aluoresaid standards, interpretations and grmendments, the nternational Accounting Standards Board (LASB) has
absr ssued the following standaeds which hove not been adopted locally by the Securities and Exchange Commission of Pakistan

il 30 June 2016:
Standards or interpretetion
- TFRS % — Financial Instrumants

< ERS 34 - Regalatory Deferral Accounts
- IPRS 15 - Revenue from Condzacts with Customers

- IFRS 16 - Leanes

Effective date - Aonual period beginning on
s January 2018
1™ fanuary Wio
1 fanuary 2018
* fanuary 2019




TOWELLERS LIMITED

NOTES TO AND FORMING PART OF THE THE FINAMNCIAL STATEMENTS
For the vear ended June 30, 2017

3
33

312

3.2

Swnmary of Significant Accousding Policies
Froperty, plant and eguipment

The stgrificont accounting policies adopted i the prepavation of theses financial staternents are sev out below. These policies have
buen consistently apphied to ail the years presented unless othervise stated.

Owaed

Property, plant and equipment except for freehold land ave statesd ot vost less acommitlated deprociation and any identified
impatrment loss. Froehold Jand is stated at cost fess any identified wpatrment loss.

Drapreciation on off Hems of property. plant and equipment is chargssd o income applying the reducing balance mathod 50 as to
write off the depreciable amount of an asset over ity estimated useful life. Dapreciation is being charged at the rates given in nole to
property plant & equipment. Leasehold land is amortized over the tenm of lease, it material.

Depreciation on additions to property, plant and eguipment 15 charged from the month in which an assets become evailable for

use, white ne depraciation is charged for the month in which the agsel is disposed off.

The asseis’ restduat values and usoful Hves are conbinually veviewed by the company and adinsted i lropact oo depoaiation is

significant. The company’s estimate of the resichunt ¥aline: t‘?&‘ = preoperty, ‘phant aid equipment as ar fune 30, 2017 has tot nequired

any adjusiment, 25 is inpat is considered A&ﬁgni{%@ﬁi‘

The eompany continuatly assesses at each mmﬁmg of imﬁncmi ;;»u%{wn hatl-whethor theve s any indication that property, plant
%“Qﬂ&m, ﬁ"i\* (’a"‘?'ﬂllﬂg j)mmm Qi’ &!2{“]‘1 2psets are TC\‘H e {0 peRess \"yi'll.‘ﬁ‘“.‘?‘ ﬁw}

and equiipment may be impaired. ¥ such in i
are recorded in excess of their recoverable uma‘wmf\ %’Aﬂxm KAEEYING valtgd- &&tt_’twi the respechive rocoverable amount, ﬂs:sei*- B
written down to their recoverable amounts and the resulting mtpamramm i recoggnized in profit and foss soomant for the year.
The recoverable amount s the higher of an assels’ fair value less oo to sell and value in use. Whare an bmpadnens foss s
recognized. the depreciation charge is adinated In the fumre periods to&l};mte the gasets’ revized Sarrving amount over ity

The profit or ks on disposal o retirement of an asset represented. %‘.zy téu, difference between e sale procesds and the carrving
amount of the asscf is revognizad as an income or expense. Meintengna:snd noemal repatrs are charged 1o income. Major renewals

angd improvements are capitalized.
Leased

Assets held under finance lease are stated ot the Sawer of thidr fair value o present value of minimum lease pavments at inception
Tess sccumulated deprociation and accuroulsted impairraent losses, 3 ony.

The outstanding obligation under the lease agremments are shovwn as » lability net of finance charges aliocated to fetare periods.

The Hnanee dmrs;er; are allocated to accounting perlids In manner so as fo provide a constant periodic rate of return on the

Plepreciation on assets held under finance lease is charped in a manner consistent with thet for depreciable assets which are owned
P B

by the Company. '

Capital work i progresy

Capital work in progress is stated at cost less any identified impatrment foss and represents expendilure incarred on fixwd assets in
fhe course of construction and installation. Transfers are made o relevant fxed assete category as amd when assels arc availabie for

Investmenis
Investments intended o be held for less than twelve months from the statement of Brondal position date or 1o be sold o raise

operating capital, are included in Current assets, all other investimoents are classifiod ss norvoursent, Managemuent detenmings the
appropriate classification of itg investments ot the fime of the purchiase and re-evaluates such dosigration o 4 regisiar basis,




TOWELLERS LIMITED

NOTES TO AND FORMING PART OF THE THE FINANMUIAL STATEMENTS
For the year ended June 30, 2017

3.3.3 Available-for-saie Investmenis

Available-fnr-sale Investments ere inilialty vecowmized at eost and carried ot fair vatue ar the statement of Samaial positog. Fair
walue of @ quoted investment is detormined in relation 1o s market value at the statement of fimancial positikey date. Adjustiment
arising from remeasurement of investment to fair volue is recorded in equity and taken fo income on disposal of investment or

when the investment is determined to be imgsived.
332 Investments at fair value through profit or loss

tnvestments which are acquired principally for the purposc of selling in the near terrs o the investments thal are pert of » portiolio
of financial imstrumenis exhibiting shozt terms profit 1aking. are classified ss Investenonts at fair value dwough profit or loss and
desizmated as such upon initisl recognifion. These sre stated af faty values with any resaltiog gains or losses reoognied divectiy in
the profit and lovs arcount. The faiv value of such investments representing Bsted equity seuritios are dewerrmired on the basis of

prevailing market prices.
3.33 Held-to-maturily investment

Held-to-maturity investment are recorded at amortized cost using eifective intered rate methad less inpairment, with revenus

recognized o an effective basis.
34 Dedvative financial instruments

The company enters into derivative tmam;aga} am%‘rmﬁmts which include fituse sontracts, Derivatives are initially recorded ot cost
and are remeasured 1o fair value on ~ubs@quem mpszmrxg dates. The fale e uf a derivalive is the oqpivalent of the unrealizsd
wain or loss from marking to markel the derivative ik prevalibeg _m‘kﬂ vadss, [erivatives with posibve market 'value
(amrealized gain) are included in other receivables and derivatives withopsgiative market value (unrealized fosses) are included in
sther liabifities in the statement of financial position. The resuliant gojivand Josses from devivatives held for toading purpose are
chided in incomme currently, No derivetive s designated as hedging Instrument by the company.

3.8 Leans, advances, deposils and ather receivables
These are stated af cost. Provision 1= made for the smeounts considered deubtiul Amounts considered irranoverable are written off
10 profit and loss acoount.

3.6 Stores, spares and loose tools : ._V._:

These are stated al average cost and goods-in-transivere Ststed ol actual eost,
Provision is made in the financial statoments for ehealete and stow woving stores and spares based oo management cstimate.
3.7 Stock-in-tradse

Srock-in-trade s stated at the lower of cost and net realjzsidie value except waste which s valued 8t net realizable value, Cost is

determined ss follows;

Raw maturiad A weighted average cost or replacement cost which over is lower

Work in progress At average manufacturing cost

Finished gomds At aversge reanufacturing eost or net realisable value which ever is lower

Waste Net reatbrable velue ’

Raw material in transit is stated at invoice prive plus othor charges paid theroon upto the balance sheet date.

Average manufacturing cost in relstion o work in process and fnished goods, consist of divect waterial and proportion of

manufacturing overheads based on normat capacity.

Net roafizable value is the estimated selfing peice in the ordinary ourse of business tess vests of completion and selling expenses.
38 Trade debis

Trade debts are earrivd at originad invoice amount which is the fabr value of consideration to be recetved for goods and servicos less

an estimate made for doubtful debts based on a Teview of all oulstanding amounts at the year-eod. Bad debts are writlerrofl when

identified.
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310

311

3.3z

3.13

334
3143

33142

335

3.6

Bank borrowings

Borrowings are inftially recorded at the provetds recoived. In subsequent perinds, borvawings are steted at amortized cost using the

elfective vield method. Finance costs are aacounted for on an acorual basls and are tedduded in cerrent liabilities to the extent of the

amount remaining unpaid.
!

Nan-current assets held for sale
Nom-current assets, or disposal groups compristng sssets wnd [sbilities, are classified as held-for-sale # it s higly probable that
Employess’ retivement bensfils

Emploves Benefiis
Conpensated alsonces

Staff retivement benefits - gratuity

Thi: company operates an approved unfunded gratuity scheme {defined beaefit plani for all i peroanent emplovoes who have
complered minimun gqualifving period of service as defined under the spective schome. Coniributions are made annually o
cover the obligation under the scheme on the basis of schuanial valuation and are charged b incomi, Thw most recest valuation wias
carvied cut on june 30, 2017 wusing the “Project Unit Ceedit Method”

The company has adopted [AS 19, (Revised) Emploves Banefits’, The amendamenty iy e revised standard wegaire the company o
slimvinate the corridor approach and recognize allaotisasial gaingand Judpes fnov talled ‘remeasurements’, that sesult from the
rerapasuresment of defined beneiits obligations end Sair vahve of plao asibts 81 e Difarce sheet date] in ather comprehansive
income as they coarr, immediately recognizg. sl it service ity and replave Ferest cost andd expacted reburn on plan assets with
a net inferest amount that is galoulated %,mxai&s:‘i}egi}afg o discount e 5 !hxf*. ?mi‘ hFined benefits Hability 7 asset

The effect of changie has been accpunted For r&mecmwi} w accordance with FAS § * Accounding podicies. changes in accounting
estimates and crrors”, resuliing in restatemnent of fiﬁm&mﬁ saﬁmmmm of pﬁ'wr persuda Resultantly, the cunulative effect of
adjustments that arose as July D1, 2012 bas been presented’ aid disclosed a8 patt of the statenvent of changes i eguity, while the
cotresponding perind adjustments through other cemprehensive ingorsg Js restated and disclosed 28 pavt of statement of l
comprehensive incpoe respectively. '

Trade and other payables

{ jabifities for trade and nther smounis payable are measured ot costwhich (s the fair value of the consideration 1o be patd in future
for goods and services received.

Taxation

Current yoar

Provigion of cerrent tax is based an the taxable it for tieyeor detesmined in sccordance with the provailing Jaw for taxgtion of
income. The charge for vurrent tax is calculated Gsing prevailing tex rates, The charge for current fax olso inchudes adjustnents,
where considered necassary, to provisfon for taxation made [n previous vears arising from sssessments framwd during the year for

Dieferved tax

Dieferred tax is accounted fov using the staterent of fnancisl position Hebility methed i respect of oll temporary shifferances
arising from diffecences between the arrying amount of asseis and Babilities in the finandal statements and the corresponding tax
bases used in the computation of the taxable profit. Deferred tax labiliies are generally revognized for all taxabie temporary
differences and deferved tax assels are recognized 1o the extent that 1t is probable that texable protits will be available against which
the deductible tempoerary differences, unused tax losses and tax veedits can e utibized.

Dleferred tax is calculated at the rates that ave expected to apply 1o the year when the differences peverse based on tax ratas Uit
have been enacked or substontively enacted by the balanve sheet dote. Deferred tox s charged o sradited in the income statesnont,

except in the case of Hems credited or charged to equity in whieh case it i inchuded inoeouety,
il

Dividend

Diivisend is recngnized as 3 Hability m the peviod inwhich it s approved by shareholders.

Provisions

Provisions are recognized when the Company bas a present legal or construstive obHgation as a roault of past ovents, it is probable
that an outflow of resuurces embodying economic benwefits will be required to settle the cbligation and retiable estimate of the
amount car be made. Provisions ars veviewed af each statement of fnandial position date end adjusted to reftact the current best

eslimate.
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337

318

319

3.21

3.22

3.23

3.34

325

Revenue recognition
A} Eevenue from sale of goods is recognized when goods aze dispatched to costomers and invelces raised.
Pl Return on bank balarnices is acorued ov a Hme proportion basis by reference fo the principal cutstanding and the apphivable
rate of retum.
¢ Dividend income and entithement of bonus shates are recopnized whim right to recvive such dividend and bonus shares is
established.
Governmunt grant

These raprosent transfer of resources From gOVOrnmon, governmant agenaies angd shmiter bodios, in tefuen for the past or foture
compliances with cerlain conditions relating o the operating activities of the entity.

The grants are disclosed as o deduction feom the related expense.

Bomrewing cost

Borrowing costs are recognized as an expense ia the period in which these are incurred except o the extent of borrowing costs thet
are directly attributable to the acquisition, gonstruction or production of a qualifyiog asset. Such borrowing costs are eapizaiized as
part of the cost of that asset up to the date of i’ conmencing,

Foreign currency transactions snd tranzlation

Foreign curmency Wansactions are translated o X’:“ak mga% ] ﬁmamﬁ&mgv rates prevailing o the dates of the transactions.
All monetary assets and liabilities n foreigh mm&m' age &&Jmim BT Pk Bupoes at the rates of exchange prevailing at the
balance sheet date. Foreign exchange golis: ;%mi Josses on Franglation aig mmgmze& i the profid and Joss account. AR non-
monetary Berns are ansiated inlo rupees At wrﬁmrsge Faies prevailing on t%w ditte of ranssction or on the date whon falr values are
determined.

The firancial statemants are presented in Fak va;xw, Wh&s:%z i s}w Mr'apsmyx &mmmai and presentation curvency.

Cash and cash equivaients

Cash and cash equivalents comprise of cash at banks, vash in hand and g}{lm‘t teren deposits, For the pusposes of cash flow statemoant
cash and cash equivalents consist of cash and cash equivalents as definesd above, net of temporary averdrawn bank balances.
Umpairmant .

The carrying amount of e company’s agsets are reviewed at each Bdlanes sheet datke o detzrmane whether there is any indication
of impairment. 1 such indications exist, thergssel’s recoverable amnunt is esthpated ko order o determine the extent of the
tmpairment logs, if any, Tmpaivment loss is reaognd '5%3.aﬁ-.m@r§ﬁ-f3% fhe profit and koss account,

Financial instruments :

Financial assets and finanvial Habilities are recognized when the company becomes 4 party to the contractual provisions of the
fnstrument and de-recognized when the casapany loses control of the contractual rights that comprise the financial assets and when
the abligation specified in ihe coniract is discharged, cancelled or expires. Any gain or Joss on dererognizing of financial asseis and
financial labilities is included in the prafit and loss aceount for the year, All financial wssots and labilities are indtially measured at
cost, which is the fsir value of the consideration given and recelved respeotively. These finandal assels and liabftitles are
subssquently measured at fair value, smartized cost or cost, 25 the care mav be,

{ffsetting of financial assels and labitities

Financial assots and Habilities are offset and the net amount s reperted in the fnancial stotersents only when there §s 2 legally
enforcenble right to setoff the recognized amount and the company intends either o settle on a net basig or to realize the agsels and
tar settle the liabilities simutaneousty.

Related party wansactions

All teansactions with related pazties aze corried out by the Company at arms’ length price using the method prescribed under the
Companies Ordinance 1984,

Nature of the related party relationship as weil ag information about the ransactiens and suststanding balances are disglosed in the

relovant nete to the financial statements,
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NOTES TO AND FORMING PART OF THE THE FINAMCIAL STATEMENTS
For the year ended Juse 34, W17

4.2 Psisposal of property. plaot and squipment

N . Acgarauiated Pirip :
Particulars Partioulars of buyer Cast e _“ a e doan Baie procepds i Galafosst
depresiatiog waluc
Yahiiches (Rachi)
kit
Suruks Khyber ABK-150 Sepd Aveemm ul Hassan Tave T Tamseen AT
astor Foone Veack [Y-2262 Miar Cal Ljlam 53824 55,000
Toyola Corrpla Attis BFY-181 Mis Lentiry Bisnnaics Hud A 20335397 2300000
Flenda O KOMG407 Rashid Fusaein 4R 140 EY
Hurca {70 KOX-404) Mubsinmad Nadeagr - Shawr . ™ jiXio i
Frouda D70 KAVRETS Abni Abdul Baznag R a5 15 :
EHonda CHA00 KOGH.078 M Cantury losurange L s 03,594, - ALIER
317 3575490 1487, F2 2,147,785 3507, MEE $14.332
2016 3699000 1,518,680 3388812 3,403, 400 143,580
Fiths |k
Nete Kupres Bupres

4% Gaisdilosson dispess! of praperty, plant snd equipissnt

Cost
Less : Acommulated depreciation

Mgaie of disgassl

MNepethiin
DNvegertatta
rnmiganen Ulaim
Negotiathon
Negotiatian
Negottadint

Frumiancy Claim

AP TR
Zaly provoeds {006 £ 40000
Cusin on drsposat of peeperty, pland and egaipmond {$14.210) 145
&4 Mad there haen no revalustion Hee relstest Hgoees of land, bullding and plant aid mschbmery 31 pme m ST wenndd Bave betw 26 Foflores:
st as on R Arenmeuiated Ok value Jone Costoas o fane Aceutniaed Dok vadue hune
KiREHb depredhiing. w2037 2 iy drperciation 3, 206
Leanehoud land 9,327,155 9585156 %348, 4881 19,327,155 PR Y] 11,945,348
Bufiding on freellasshald fand 431,391,503 BT, 506, BT TAE NS 10N AL, Btk Ry bl 8L IR A2
Frard and machingry EE7A50,501 S3ILIEETIR AR EDT, 05 LI1RRIE% LIS A ATRE1T
L S68.062. 367 W, T AR i1, 591,586 §.364, 291,554 Binsdy, LB L9 (T30 4vise
vy e
Rupees Bupees
4.5 Lapital work bs progress -2t gost
Buibding - civil works R
TR S
“Fhe moveiment in Capléal wark in progress 1s as follaws:
Balsswee at the beginning of the yeer 264,325,350
Addstion duving the year e
Buniding - ovil warks FLESLEG 6,454, 39%
Phant and machinaery . MBI
Fapment e
21180 P AL
Treanster {0 spacating Gvad angets
Huilding - divil works Fe R EER
Tlang ared prashinery A2 bed 2N
Hauipraent " BT
FLABIN

Balanes at the ened of the year

2151506
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M7 s
Mate Rupees Rupees
4 LONG TERM LOANS AND ADVANUCES
Loan io employees - secured
Execufives 54&501 VLBI8605 | 11312397
Orther employees 1.3 ' 2,145,099 1840543
14,445, 7M 14,152,740
Cursent portion of loans shown under current asseis
Terutives 10 ; 1198447 | 568,000 ¢
Other employees i BO3861 ¢ 04,706 |
{2,0303.305) 1,272,706
12,041,399 12,880,004
51  Movementin loans to executives
Batance at the heginning of the Year L : . R BT LAY 11,548,070 4}
Amount disbursed dusing the year RSt : - R 2,805,463 3,152,346
: 15,007 668 14,706,616
Aamount recovered during the Year S R _ O R ESST (2388419
Bolance at the end of the Year B 11,806,605 12312197

531 Al the loans arc granted W the emplovees, free of snterest in sreordance with their terms of emplovment and secured against
gratuity.
512 Maximere emount due from executives during the vear, celeulated by yeference tovauntheend balanices, was

Rs. 12 983,87¢ (June 30, 2018 Hs.12,441.442;

6 LONG TERM DEPOSITS

Security deposits _ : R 6,528 320 7,439 52

5 STORES, SPARE PARTS AND LOOSE TOOLS
Stores # R RET 13,672,310
Spare parts and looss tooks 3,005,481 3,722,549
9,833,368 17,3594 468

74 Mo tem of stores, spare and Toose tools is pledged as security as at reporting date.

8 STOCK INTRADRE

Raw material B, 732000 85,542,468
Waork in process f1,676.888 108,442,125
Finished goods 106,132,700 10533368
Slock in transit-Raw material 3,567 300 -

Stock i transit-Finished goods - HLA07 264

278,499 086 244,845,193
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8.1
8.2

8.3

9.3

22

9.3

5.3.1

1B

A

2017 Wia
Mote Rupees Rupees
Srack in trade has been valued st lower of cost and net realizeble vatue a3 required by 185 2,
No items of stock in irade is pledyed as seourity as &l seporting date,
The goaxds purchased during the period but delivered in our premisses after the 3ith June 2017 due to transportation
period shown as Stock intransiy’.
TRADE DERTS
Secured against letier of zredit
Foreign debis 51 220,283,574 203,503,570
Unsecured- considered good )
Foreign debs : - 15,138,844 |
Domestic debts 8.2 - 1,318,149
16,457,033
270 283,574 219,960,403
o 22,283,574 219,960,403
Forelgn debis are secured against lettovsf gradit
Write off Rs.69,085 from domestic debts due £ alsoait tivechverablo fom st 2 years.
The movement in pravision during the year is as follows:
Balance at the begdaning of the Year - 8,401,093
8,203,093
Bad debts recoversd during the year . - {8, 200935
Balance at the end of the Year R _ I - -
No provision made during the year as‘mi’i.'ﬁé?}%ééiéﬁ:wém
B ¥
LOANS AND ADVANCES
Loan to employees-Secared against gratoity ) o
Executive - secured 5 : 1198,442 ¢ 68,000
Others - secured 5 803,883 704,706
3,002,305 1,272,706
Advances:
te suppliers 5303847 13,053,149
ta contractors o LBTA 1,774,909
111,405 12,825,058
TLI13 710 14,097,764

All the loans to employees and axeculives re grented B the emplovees, free of interest in accordence with their terms of

ernptoyement and secured against gratulty.
Py & B 3
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2017 2016
Note Rupees Rupees
11 TRADEDEPOSITS AND SHORT TERM PREPAYMENTS
Security deposits 263,000 200,000
Prepayments 12,442,595 10,701,447
12,767 593 16,901.4087
12 OTHER RECEIVADLES
Considered good
Export rebate £1.863.274 R1,998,335
Dty drawback of taxes (13107} 34,293,127 -
Sales tax demand 121 33,460,882 3,406,883
131,617,283 115459217

121 The company hos filed appeal before the Commissioner Inland Revenue {Appesi} Karachs bearing No. dated 08 November 2013
against the order in original No 10 of 2013 dated 28 ﬁugmwm& For thé:Powoviry of Rs. 24,686,265 which was rejected by
Commissioner Inland Revenue {Appeal- - K arachion dafed 13 im%r 2, Then company filed appeal braring No.
194/KBLI014 Lfs 45 (D) before the appeiia'm Tribimal trdand Travere Karathi Pakistan. Before the decision of Appeal
No 194/KBI014 office of the Assistant Contmissiner Inland Revernie, 88U Unitf Zone IV RYO Karachi fasued recovery
notice No.293 dated 27 May 2005 for the r&m&m@&’ﬁ% T80, 260 withthe Perolty & default surcharge for Rs. 8,774,617 and
attached the bark accounts and recoversd the Re 35368882 Fovs the pending appesl No 1946/KB/2024 allowed in the favor of the
sompany by set aside adverse order dated 26 Augnst 2012 and dated 18 Qctober 2014 . Company vary mish hopeful fo recover
the above amuind,

13 INCOMETAX AND SALES TAX REFUNDABLE

Incoine Tax refundalble

Balance at the begireving of the Year T naaeess | 405285 ‘
Advance incoma lax i - o ) : 10,420,859 849621
Provision for taxation adjusted against a;:ivam‘ﬁ wa L : {194,827} {1.872.491}
Balance at the end of the Year o IABE,0T 10,229,985
Sales tax refundable 94,759,304 100,835 711
115,215,321 11L063,698

M CASH AND BANK BALANCES

Cash it hand 427,341 JH6,682
Cash at banks:
In current acoounts 625508 ¢ 26,719.203
In saving accounts 14.1 - 135288530 5 59

161 884,038 26,762

16231137 BL705, 444

Y 5 carries mark up at the rate of 5% to 5.50% {une 30, 2016 1 5% to 5.5%) per annum,
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15

151

14

161

17

173

myr e
MNoig Rupees Kupens

NON-CURRENT ASSETh HELE FOR SALE

Last year, cortain assets {plant & machinery) were classtlied as held for sale due to discontinuation of production. Effans (o sell
thw mswets were startesd ard the sale was expected fo be completed within beelve monthy, The fair value of the von aurrent auset
held for sake is higher so the asset is recorded ot net beok value e at carrying amwnnt Be 3,773,094 Q016 Rs 13,775,094

Due w0 joadsiwedding in the country investment in the machinery stuck-up, and the buyers were not offering workable rates,
Company is siill in search of a serfous buyer, therefore, the assets are still classitied as held for sule. Company is hopeful that the
asset will be sold within next twelve months.

ISSUED, SUBSCRIBED AND PAID UF CAPITAL

207 2018 217 s
Number af shares Rupees Rupee;
9377 9372247 Opdinary shares of Bs 10 cach alloated for 93722470 93,722,470
consideiation paid ivash =
112,755 12,753 Opdinery shares of R B el siotied as bonus 10,127,530 18,127,530
£,685,000 6,615,000 {Mmgf shares of Rs I caeh wliotted o i, 150,640 66,150,000

considethiion siateg olent &ompehinery

17,000,600 17,000,000 170,000,000 1FO000,000

The shareholders' are enditled o recoive sl distributions to them inglisding dividond and other entitlemenis in the form of bonus

and right shares as and when dedlared by the Company. Al shaves savry "one voie” per share without restriction.
SURPLUS ON REVALUATION OF PROFERTY, PLANT AND HCGUIPMENT
Balance at the beginning of the Year v o . e S23,181,24 A52, 518,087

Sugplus on revaluation of Jand, building & plartand machinery - -

623,581,203 652,818,097
Transfer lo unappropriated profit ineguity on account of Incrementat {25 915,804) (29,636,896)
depreciation charged in profit and loss account
Balance at the end of the Year BG7, 265 307 623,381,200

Revaluation of tland and building was carried out on Decombor 14, 1984 by M. Igbal A Nanjee & company, an independent
valuer which resulted a surphus of Rs. 51,761,6884 further revaluntions were carried by the same valuer onland and building on
$8.09.2002 ressiting @ surphus of Rs, 114522302/, on tand, building and plant & machinery on 31.08.2006, resulting surplus of
Rs, 290,598,092/ on land, building and plamt & machinery (Karachi located) on 18.04.2008 which resulted a surplus of Re.
111,213,341/ and on 2303.2013 which resulted a surphus of Bs. 426,916,311/~ and o doficit of Re 60,988,241/~ and were crodied
and debited to surphus an revaluation sceount. Logation wise revaluation of land building acd plant & machinery was carried
out on April 30,2015 by M/ fgbsel A Nanjee & company which rosulted a surplus of e 299,410,255 and wore aredited 1o surplus

on revaluation account.
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13

LN

8.2

183

184

A7 416
Note Rupees Rupees
LONG TERM FINAMNCINGS
Loans from banking companies ~ secured
Bankislami (Formerly KASE Bank Linited) - NIDF 18 11,452.260 H)LI6Y,T40
Silk Bank Limited - NIDF 8. 1,676,493 B.750,483
United Bank Lisited - NIDF i3 - 2,894,337
Allied Bank Limited-7F 8.4 MG ATR THLO0G578
13329328 154,887,195
Overdue instaliments shown under trade and other pavables : (R80,9505
Current partion shown under current Habilities ; {12,247 803 €49, 2454008
13,128,753 {49.245,400)
1,600,575 11,641,745

This facility of non interest demand finages {Nmﬁ !f:!x %4233% nﬁlhﬁ@ i e basis of restrocturing agreement dated 09 Aprit
Wit4 and repayable in 38 monthly mgtaﬁmeﬁj&% smmd from 3 ’\iw '?iﬁxi The above loan te secired by first joint pari passu

equitable mortgage and hypothecation L‘iarge et ﬁwﬁ RGHELS AFDORY a&mg Rﬁé 7670 mithon 201685920 million}.

This facility of non interest demand finanee (NIDF) for Re.17.330 million im the basis of restructuring agiement dated 03 April
2014 and repavable in 48 menthly instathments started from 31 Ma?fﬁﬁiﬂ}, ‘The above loan is socured by Grst oint pari pass

equitable mortyage and hypothecation charge over fxed assets anwigniing Rs 21660 miltion Q016 Rs 21660 milion).

This facility of non interest demand fingnee (NHDF) for Rs, 10855 o the basis of restruchuring agreemeat dated 14 May 2014 and
repayable in 30 monthly instailments :éartmi fmw £ july 2094. The above loan is secured by Hrst joint part passu equitable

mortgage ard hypothecation charge ovey. ﬁxx&é &&mﬁﬁ Wﬁn&ﬁg Rs.32.806 million (2016:Rs 39806 milbon}.

This fagility of Term Finance on the basls of resz‘mctwmg agresment dated 06 october 2015 for Re 25000 miilion. As per
agreement company paid Rs.60 million upfront and Re.90 million payable in 38 installoembs stavted from 31 july 2014 t0 June
2017, Company will get Rs300.00 million write off & zeto raark-up benefit sublectad o thnely payment of monthly instaliments
according to agreed schadule. The above Jean is secured by first joint pari passu squitable mortgage and hypothecation charge
over fixed & parl passu hypothecation and foating charge over conrpany's stocks, book debis. receivables, len on export /

import documents anounting Re.s00.00 million (2016 606.00 million)
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2047 8i4
Note Rupees Rupees
% LOAN FROM DIRECTORS AND OTHERS
bt Surerya Jurmis : - 28854
Mst.Saba Obaid - . 21646
Mrs Sharmeen Obaid Chinoy - ¥ASTE
Mes Mahjabeen Obaid ? . 17,519 |
Mrs.Mehreen Obaid Agha 182 § 3,958,305 5017519 |
MrsSana Bilal . 17 *‘3
Mes Hadeet Obaid - i}‘ L §
My Sheihkh Mubammad Hamua : . 35,085 |
S aemmaas 5173024
Current portion shown wader carrent labilities/ transferred 10,3 e (3.95&335) (1,423,122
te shert term borrowings
- 3,750,002

183 The company acquived 134.22 acre Tand 3@:‘:&{@3 zai m;ab&ﬁ i VRs.IT a1 e ket Decemnelr 2013 fram the legal
feirs of fate CRG Sheikh Muhammad Q}zaz{i 'Z’iw same farsd Was mr}ﬂgagﬁ& it barks against company’s loans.

18.2 This intevest fres foan emounting Bs.5 million wias rﬁﬂ&wﬁ frorn CE.Crafihe company for capital expenditure
Repavbie in 24 manthly installments commence Feom b1t §mmaw 2017 after completion of grace pedod of 2 years,
30 days notice required from either party io terminatel reduge the tosive of this agreement,

9.3 The loan sgreement hos been revised on 13tk June 2077, Accordingly the loan is repayabic on demand by the fender.

24 STAFF RETIREMENT BENEFITS - GRATUITY : prait a2
Rupees Bupess
261 Movement in the net liability recogmized in the batance shest

Opening ot Hability CEeE s T T 139,288,394 #9,125,704

Expense for the year R T .2 IIHT2I5 22,684,571

Rermeasurement vecognized in othey compwiwm;w fEEleesiate (42,979,056} 37 4549 499
120,183,563 148 200,274

Benefits paid during the yoar (16,031,0011 5,991 880)

Closing net Hability 104,152,502 139,288,394

202  Expense recognized in the profil and loss account

Current service oosl 168,547,274 13,367 065
Interest cost 7331851 9327 5o

38 874,320 22,604 371




TOWELLERS LIMITED

NOTES TO AND FORMING PART OF THE THE FINANCIAL STATEMENTS

For the vear ended June 30, 2017

017 6
Mote Rupees Rupees
20.3  Movement in the present value of defined benefit abligation
Prosent value of defined benefit obligation 135,258,394 ¥9, 125,704
Current servicee cost 16,542,374 12,367,080
Lnterest cost 7,331,851 G327, 505
Actuarial {loss} f gain {42,979 056} 37,459,999
Benefits paid (18,031,000 {9,951 580
$034,152.5087 138,268,304
34 Historical information
2437 2018 Wiz 204 20313
Present value of defined benefit 114,152,582 139,288,304 29,135,705 T4 B0R o8 30,317,322
205  Reconciliation
Present value of defined benefit obdigation 4,152,562 1359 288,394
134,152,562 139,288,394

W6 General description

The scheme provides for terminal benefity #5780l of s permanent sfnpdoyees who athin the nurdeuum
Annual dharges is made using the actuanie! techodein of Projeiied Unit Oredit Method,

267 Principal aciuarial assumption

Following are a few important actuarial assumption used in the valnation,

Dgeount rate
Expected rate of increase i salary

08 Expected gratulty expense for the year mding}m&ﬁ 2B wirks out 1 Re.27,216, 702/,

21 TRADE AND OTHER PAYABLES

Trade Creditors

Acerued Habilities

Advances from customers
Overdue bank's installments
Workers' profit participation fund
Waorkers' welfare fund

Sales tax withholding payable

b

¥

euealifying period.

87

£ i
&05% BOO%
HLODY 10.00%
54,849,802 £ED452 094
4,639,356 2,827 383
5,642,330 292,600
BE0,950 -
4,016,98% Y,452,680
- 6,419,543
80,387 817421
B 10%,573 306,302,178
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211

1.2

257 2636,
Note Rupees Rupees
Waorkers' profit participation fund
Balance at the beginning of the Year 4452 886 7,145,060
Interest on fund utilized in company's business 361,073 571,608
9.813,961 7.716,665
Paid during the vear {G.873961) {7.145,06)
' - 57605
Aliocation for the vear 4616589 8.581,281
Belance at the end of the Year 4,515,989 8,457 B84

Sales Tax (8T} Special Procedure (Withholding) Rautles, 2807 {Rules) wore nottfed by the Pederal Board of Revewue
(FBR) theough its nordicstion SR 6A00/2007 dated June 30, 2007, whereby certaln withholding agents were required
f0 withhold ST from payments for Faxable goods and services, a5 supplied o snch withholding agenis, at the specifiod
riabes, L k L

ACCRUED MARK UP AND INTEREEY e

1

Mark up / intevest accrued en secaeed Tt

Shott term borrowing 134214818 134,214,818

134,214.818 134,214,818

Acrording to restructuring agreement dated 06 oetober 2015 with Al Bank Limited the sceruod mark-up for
Re 124,21 million will be written off sublect to Bmely payment of NI dnoaliment as disclosed In note ro 184

CONTINGENCIES AND COMMITMENTS

Contingencies C e

Bank guarantces issued in the ordinary cougesof basitess. G.408, 500 080,000

Commitments S e

Building - 10,000,000
10,000,806

GD
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17 26
Note Rupees Rupegs
24 SALES-NET

Export 24 A BY5, TR 5548 7BLO77 808
Local IR 4,007,699
Waste BRE0. 574G 3084234

2,701, 7RO 852 2,758,169 441
Rebate 59,863,615 2,547 463
Commission on exports (4LB3891% {46, 147,337
Disgount on exports {31,673,37%) (32,062.438)

656,140,180 2,700, 457,329

24 Exchange gain due to corrency rate flhuctuations relating fo export sales amonnting i B 33,00 million (June 30, 2016 Rs. 50.26

million) has been Included in export salkes.

248 COSTOFBALES
Cost of goods memfactured
Hinished gonds

Opening stock
Purchases
Stock in transit
Closing stock

Cosat of sales
25 Costof goods manafactuved

Kaw matertal consusaed
Purchase {semi finished goods)
Sroves end spares consumed
Other manufackiring expenses
Salaries, wages and other benefits
Communication expenses
Conveyanes

Ultilities

Insusance

Repairs and maindenance

Uil and lubricants

Printing and stationery

Rent, rates and taxes
Fntertainment experses

Vehicle running and maintenance
Depreciation

Other exponses

25

2513
i e

2513
2514

4.1

1,824,574 565 1,861,913,597
HLHRLE00 106,239,009
500,143,170 373475059

- {3607 2843

{106, 132,700} (91053,336)

1.319,245,634 2,241,407 545
780,009,812 699,855,603
182 445,040 187,041,402
23,265,479 198,250,431
371, BO0,697 401,754,241
241567005 ¥ 480,374

231,903 213,369
299,970 242,690
H5,531,640 75 B4T BHS
15,384,472 2,635,723
8,378,813 8AT7.689
1,630,319 #5495
1,530,426 479,676
ER A b 4,530,384
5,238,489 3,386,569
5,383,757 5,136,273
68,554,768 44,013,241
4,145,403 3,995,150

1,797 508,325

1,844,322 597
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2531

25.1.2

513

25.1.4

2007 poiit ]
Naote Rupees Rupees
Work in process
»
Oipening stovk TOR£42,125 126,232.724
Clasing stock {81 576,884) {108 B47,125)
26,960,139 7590509
1,824.574,565 1.563,913,5%
Row material consumed
Owpening stock 85,542 468 142,129
Purchases - net TF45004827 £70,571,856
Cartage-in P386M7 184 140
B70,729,313 785,598,131
Stoek in-transit 3,967,500} ~
Closing stock (86,722,008 {85,542,468)
G038 812 H9URE5 663
Stores and spares consumest
Opening stock 17,304 468 2376133
Parchases - net 12,704,329 19,852,766
30,008,797 213,644,892
Closing stock {3,833,368} {17,394,468)
20265429 196,250,431
Cther manufacturing expenses
Fabric dyeing and processing charges 242,117,854 268, 7ALE04
Stitching chorges 128A82,843 135018737
371,800,697 031,764,241

Salaries, wages and other benefits inclisdes Bs.14,661,296/(June: 30, 2076: Re. 10484675/} in respect of stalf retirement bepekits

{pransityl,

DASTRIBUTION COSY

Export development surcharge

Export freight

Clearing annd forwarding
Marine insurance

Fair & exhibitien

Othay expenses

Travelling

£,622,501 6,905,345
1,045,459 63,694,656
21485060 26,308.571

3937710 $.392,220

6,416,708 THALOR

1043947 182,105
1735193 pa gl

JI7E7E591 135378038




TOWELLERS LIMITED

NOTES TO ARND FORMING PART OF THE THE FINANCIAL STATEMENTS

For the year ended June 3@, 2017

2WET 2014
Mote Rupees Ropees
262  ADMINISTRATIVE EXPEMSES

Phrectors’ remuneraton 21,756 6{ L1644
Staff salaries and other benelits A7 B9, 848,574 89,146,584
Conveyance 81,550 704,768
Vehicle sunming and maindonance 6,019,580 4,940, 4986
Rend, rates and taxes 4485564 6,444,963
Utitities 5580950 R744,495
Printing and stationery 814,861 714,507
Legal and professional charges 1,831,863 2721186
Repairs and mainterance 323,339 1285263
Communication expenses 6,864,944 4,378,633
Entorisinment 4331463 3,664,662
(ffice experses 2397132 1,525,104
[nsurence 4,986,234 6,201,572
Advertisement 152,352 1,372,554
Badl debt [ieXE2% E
Depreciation 4.1 B,160,103 6,348 268

195.944,125 154,846,372

27 Sraff salovies and other benefits includes Re.9 212,829
{gratuityl

275  OTHER OPERATING EXPENSES

Workers’ profit participation fand
Workers' welfare fung

Auditors’ remuneration

Sales tay desnand

Donation

2% Audsiors’ remuneration

Annual audit fee

Flalf yearly review fee

Code of corporate guvernance review
Tax services

(ither services

81 Norw of the directors or thelr spouses had any interest in donee fund.

3

28

{}miu 3G, L He. 127288925 in respect of staff

retirement benefits

4.518,959 8,881,281
v L0118
1,125,866 1107616
2251878 -
1Z008 Resiiey
BO0LTIS 12,330,815
SOR.775 H98. 77
P28.841 128,841
35,000 SE.000
175000 135,000
43,250 100000
§125.860 1,107 610
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2%

30

30

3

3.0

31

32

2017 Wis
MNade Rupees Rupses
OTHER INCOME
From financial assels
Profit on savings account 5721264 5458, 551
Bad debt recovered - 8,203,093
Waorkers welfare fund 6419597 "
From ather than financial assets
Gainon sale of property, plant and equipment 4.3 ¥34.212 1,024 584
13,054,064 13,266,232

FINANCE COST
Mark up / interest on
Workers profit participation fad o PN 383,075 571605
Pank charges and commission e o - : 4,007,303 9,559,145
SBP mark-up subsidy ol o o IR+ - (3,273,287}

o 6,398,378 5,057,463

Government? of pakistan had announced ‘Export Faatwe Mark-up Ratg Fadlity’ of 25% o the exporters of Textile Indusiry on
outstanding loans avaiied by the industry from commepeial banks forsxport of cligible rommoditios under 887 Export Finanee

Scheme (EES) vide Ministry of Textile Industry's Motification No.3 (2} TIAG-P-1 dated Tst September, 2009,

TAXATION

Provision / reversal for taxabion

Current yeur IR T 26,027 654 33,511,589
26037684 23,911,584

The provision for taxation hes been made in these Financial stetements on the basis of sechion 169 of the Income Tax Ordinance,
2001

N provision in these accounts has been made for deferred fax. A techrical release Le. TR-27 issuad by the Institute of Chartered
Accountants of Pakistan prescribed that deferred tax acconnting does nof apply 1o those companies whose entire sales are

covered under section 189 of the Incame Tax Ordinance, 2001, a4 there will be no timing differences.

Earnings per share

Basic earnings per share

Profit for the vear Rupees 61,695,141 144,832,741
Wedghted average number of ordinary shares

outstending during the year Nybery 17 800,000 17.000,600
Trofit per shase - basic Bupoees 353 HAX

Briluted earnings per share
There were no convertible dilutive poterstial ordinary shaves in bssue o5 at fune 30, 2017 and Juoe 30, 20146,
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057 patils
Nots Rapoeos Rupees
33 REMUNERATION TO CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES
27 2iia
T B B T G T i e
Rupees Rupees

Managerial remuneration 4,470,120 17,586, 450 30,339,600 3870040 14,256, 4i0 25,367 829
Borus 115,298 BILeY7 532,114 363,058 3.684,261 24831 807
Utilities N 2,055 344 20,256 - - 739,727
Medical expenses 11,140 1,804} 33% 1041150 - : 313,564
Others 64,550 383,603 126,752 - - 797734
4,381,108 22,527,463 32,965,972 4,238,098 17920663 30,000,785

Number of persons 1 5 23 1 3 it

3341 Directors and executives are provided with-Tes vaw of Corlipeiteli muintalned car, reimbursement of wtility bills at their

residence.

38 TRANSACTIONS WITH RELATED FARTIES
The related parties comprises assoviated anﬁpmsiésé et and key pimagement prrsonnel. Amounis due to related parties
are shown in the relevant notes to the financial stotetvents, Trinsactioiiswith related parties are disclosed below:

MNatore of fransacton Relationship
Salaries and other benefils Key managemant personsied ' 26,888,577 32,155,761
Loan repay 1o CEO & directors Koy managernent pﬁmﬂm’sﬁ? IR WEY “

The company continues to have a policy : 2l ransackions with related parties are entored at arm's ength prive using
admissible valuation method and expenses e Shirged ok adtual basis.
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T 2016

Mot
Rupees Rupees

35 FINANCIAL INGTRUMENTS AND RELATED DISCLOSURER

The company has exposures to the following risks fron i s of finavcial ipanamentt

358
353
82

Credit misk
Liguidity sisk
Karke! risk

The hoard of ditectors has overall sesponsibility for the sstsblishommt sed aversiaht of compant's sigh management framework, The board 15 slsn reaponable for

deveioping and monitoring e conpany’s nsh mansgeraent policios.

358 Credit visk
3501  Exposuee bo credit aisk
Condit visk 15 the: ek of financis? foxd ks the company 5 & Costoeery br countorpary B BRuncial instrumaent fals i seelsl cosptrochunl oblygntions, sre Jees
prinuipaliy from the lung terr laans B advarces, long lere deposits, drode debls, ioany and advances, trade deprsite unsd shoet tor grepayments, oher
reveivables and cash and bank balances. it 8 Wotal fancial asnet of Bs millon 54458 June H1, 2016 R 25073 mnillion), Jinancial sssels which are subjedt fu
credil risk agnoegety i Ha. millon 54436 willivn (how 30, 2006 Rs, £307% asitiom. The carrving sinount of lnencist asats reprosents e masimum credil
exposire, The maxiowm sxpossre i cradit visk ot e wpactiog date is a follone,
Long teem Sans arnd advances 2 LT i4,352.248
Long term depansits : : ] 6,529 830 TATERIG
Trade debts a2 THRARREFE 2EBRG
Loans and advanoes X . it G317 13,828 058
“Frade deposits and showt 1e0m prepayments 7 0 - . ] PRty 208808
Chther rocaivabirs ’ ol 12 1M RIF2R3 R4S
Cash and book halanos e ) i $#2.351.59% RSN
Ted 140 16 A, 7 HLART
3512 The maximom expowre W oredit sk foe tradp debs at she holanoe sheet date by sengraphinal region is a8 Follows,
Wi 2t
Buopers Rupees
Dornastic % - 48,189
Export 3 ARG AT 21 a7 214
JHLIR AT Bk
The mainrity of export debtors of the crmpany areaieind in Asle. Curape el Kosth Amyica.
3503 The agoy of trade debiurs af e balance shextiv bl
Rapees
Nk pasi due AT
Past due - 30 duys AR
Pt dae 31 - 90 davy LARHIRG
Past due 91 dayy - T ovear . -
Bore than ovie yoar 63085
S19D50,43
impagrascny .
45,960,203
3804 Credit quality of connter parties ks sesessed bosgd o histosical defatddt roies. Al revebusbies past dut are conidered goed. The managesnent believey tha

allyweange for impainment of saeivables past due i Aot seessary, ax e o gt amounds dup frooy obd customers, which have b ve-negedisted from

time o lime and are also considerad good.
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MY Zifte

Moty
Hupows Rupoys

353

35351

Liquidity risk

tdguidity rizk is he risk that the company will nat be able to meet i iianial obliganond bs they 1ol dae, The company s appeosch o managing ity is
ansure, w5 far s possible, that it will slways have sufficient Boualiy to meet e lnbiiites win duw, snder both normal and stassad crmaditions, withoat
fncurrinyg ureeptable Tovses o visking damages w e company’s reputation. The Ldliwing mre the spptanctual wsabitien of fusancial Babifites, bohsding

tmterest payments and wxclusing e gt of neling agreenenty.

T
Crarying Uit gl Sin tronifes Siuto twebee L Twomfive | Klars than
Arpunt Lash fluses o tems marhe 0 yoars H v vears
Hagpoaes
Non - derivative
Financial abilities
L pwng term finpncings Tisamms ’ R R TR TN RS R T
Trade prd other payabies T ! SRIGREWS L - : -
Accrasd mark up and aienest ALETALR 13 21448100 B ; ; N
53,90 b, 31N 43957143 169,245 A0 B, 2TV 4HW) F, 308,100
E-g T
(L*nm';zi'gm TG Shomontis | S o leelve | Two b five [ Move than
At N S months Jears i Hveyeass
) Bupaes
Mog - desivaiive
Fimancial Babilitivg R
Long fernt finamgings e Bazwe T exenaoy T eRaran L a6
Trade and other payobles SO0 : i . .
Acerued mark up and intevest 134,204.818 : AMLI48IE - ! -
YT TREIRIE L B, IR T A A T Ak

The cuntractssd aosh fows relating b the sbeva linancist Babilities fave beon dowrasiegdan the basts of misk up rales elfecbve s a8 sy 30, Tha sates of meark
upy have been disclosed in relevant notes i Swse finanuial staterumls.

Markek visk

Barkes risk is the sk that e value of the Boandial insgrament sy Guotuise 53 2 seell of changes in mieked intesat vates o7 the markel price doe o 5 change
Ity coedit rating of e meowr o7 the inslrart, change @ macket sentiments, spapelilive aotivitios, sepredy ard dhesmsend ool evarition, and Baubdity i the musrket
The cormpany is expased o curzengy gisk andd indesest mate gk only

Currency risk

Exprosiere ) CURERCY Kk

wrt of rave matenial sl stores that are denominsted in 8 cusmency Diber e By

Tl comepary s esposed to correny risk on tradis bty biosrowing sl ey
respeetive functional cutracy of the company, primarlly in Ub Thedlar sead Furs T curgertches o which s imansartions primarity ase doswrainaipd is U5

Proflar st Fure. The rontpane's wxposiee ) (e crmminy sk is as foflows.

Trade dults H7 3.A514816 140,154 ZAGIRLETA
Trade debls 2016 1HERAT - ¥2,368 THEEER2I4

The following signiicant eachange e opplied during e yesr

Haywarting ks raten

wae . ke

O 1643 55

178 Dollar to Rupee

Senstiivity avakysis
1, strengthoning of Pak Ruper agaiost the folipwing correncies &f fne W woubd bave increased / {diesrrannd) equity ared profit and fous by the amount shown

indow, The analysis assumes that afl ather voriables, in partionbar mierest Tt Ten@in onsiant 5% weakeing of Paik Bopee agawst the above cuymcios at
poriads ends waokd have hed the euuel But opposites sifect an the sbowe curnncies 1 fhe preonsnd shaon Sackase, it the besis that ol ather variables reman

cenmatan
¥ i L)
Rupeed Rupees
126 Baitar (54693 31} {10,285,061

The sensitivity analysis prepared w ool necessanly indivative of the affecs o profit for e vesr angd Habnlitios of the aompanty
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il ace Wie

Aoty
Rugrees Rugiegs

1533 interest raie risk
Tnterest rate ik i e vk that the fair vabae ar futuee cash Bows of 5 frandel nstromomes Wl Sustuste becamie of changes m marker intorest rates. Majority of
the Ibarost rate sapaRetos arises from short and long term borravings from bank and teom deposits 2nd deposits in FLE saving aeomuts with basks. At the
balanee sheet dabe the interssl rate profile of e company's interest beasing francist Mstrinnent 1 as follws,

Fired vatp ingtraments
Financial assels N
Financial iiabilikes TR LA 150 BRI, 105
Variable sate instrumenis
135,258,530 33,997, 305

Fiaancial assels

Financial iabilifies

Fair valae seasitivity snalyais (or fived rate instroments

The corpany J0es Dot acomat for any fived et Hnoneiel axsets amd fabilities ot faiy value throngh profir and losa Thesofore, i change in interest tates af the
reporting date would not affvet profit snd loss account, !

Cash flow senslbivity analyske for vaviable raty instrumenis .

A vhange of 00 basis pointy in averest raves g 3 ot e Wk bive okl Lidecelned) wguity and profit o Jost By the smoants shown below.
his analvis assumes that ali other varisbhes, By pariiniae o Srretov il Reiabe sodistant. The analysis is perfermod on the sims basis for jawy ik

il
“Frakit and lnss Eauity
Y by LN by HEr b
. decrease

FEf SR rias

Cagh flow sensitivity - variabli rate ingtroments 207

Cash Flow sepsitivity ~ viariable vake instreonamnis 3016

3.3 Fair value of flnancial assats and Habilities
Thwe caerving valee of ol finaniet nstruments refleated I the frmdial statenents epproimate o thein felr values. Fair value 35 detormined on the basis of
whinctive evidenoe o sach yeporting dode.

354 O4f balanre sheel itams

Bank guaraniegs issued in ordiary course of busitnl ARS00 IO

A58 Theeffective rate of interest / mark up for 1mmm@ryﬁ il Wit ahed Jiahilitios are mentioeesd I sespective nutes 1o the Bnancial statomanis.

55 CAMTAL RISK MANAGEMENT
The compaity's prime edioct when managing capiral is w safeguard ity ability 10 contivug a5 2 oing conceen i order 1o providy adesgiate reburns for shassholdur and
Bonefis for sther slakeholdoss and B0 mainlain an optimal capitel Arecture b veghe the post of Capital,

. N N - 2 N - . : N b
In order to maindain or adiust the capital structure, the company aay adjust the amount of dividiards paii 1o shsrohebders. sue o sharts or seil assels to saduce deb.

Consistent with offurs in the fadustry, the commpany moitons aital oo the bass of e gaunng oso. The oba s calvuisted o wotal borsowimues $haided by okl capfial
¥ P is 3
employed. Bormwings represes hung term Rnarcing, ong teen nssdeg from diedons el ottwrs and shest leven begrawings. Total topital empluyed inchudes total

equity as shawn in the balance sheel phas borrewings.

HNT 2018
Borrowings Raspeis AR (24828 59, ART 15
Total sguily HEupees 44, x5 360,538,434
Taret capital eenploved fEupees 434,257 Ph3 R 42500
Percontage 18,5 HLF2

Tlearing ratio
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kzd

A58

333

vy o329
Brapees Rugens

Note

MEASUREMENT DF FAIR VALUES:

s veduice the W madnrrensent oF fair velues for both Soencelit any and non-fisencial ewsets and finaneiad

A mamber of i Compeny's acuonnting policies eind dis
Habititios The carrving vabas of Teanciol assetn and franciel Habilides apprmimates their i vaduds,

When measzring the fair vatue of a0 asset or 4 habitity, the Compary uses valisstion fechnigues that are approprate 1 ihe drvumatinces end uses shservshie markes dota
25 Fav as possible Fair vakhes are cabegoomed wito different lewels inoa Tair value hiersrehy hased on the impults need in the valuation bohnigues w foflows,

Lot Hiuoted pricesfarsdinstod i active markeds for identical assets or Habilitien *

Favel T inputs other than queted prices inciuded w Level 1 thd are ofmservable for the aset o Laibility sithee dizectly 2. as pricest o indiredy (e, detbeediram prices),
Level 3: Inputs for the sssed oy Slabllity that are not brased oo observalle ravket dots (onobrervaide iputs),

1 the mputs used o mossute the faiv vaiue of un asset or & Nability fall mio different levils of the T vabue hievarchy then the Sarr vakue measurement 3 ceigetied in s

emtimaty i the sanse Jevel of the fale value Bhearchy as the fowes? bevel input that s significant i the entite mwanuimast,
These weore oo trapsfiors budween different levels of falr valuyes mentioned above. Thy wspective basis of valuation ot faw values are dischosed i noten b thy asvowst
whirrever apphcable, The following bk provides it value mensarement of par-recurrims Meususenents al R vile,

) fune 2057 Pt favef 2 Taovel 3
Revalged Land & Building - - B3 60448
30 fune 2047

Revatued Land Building & Plant & Morhinary - . £58.852,244

CAPACTEY AND PRODUCYION

Thee plant capacity are ndeterrahiable duseth seinct plants nvotving vy processes of menofecrrtig wod e length of order lots.

ACCOUNTING ESTIMATES AND JUDUMENTS
Income taxes

In moking the estimates for inceme taxes currenily paysble by e Company, the managament looks at the current inceme tox b and fe dedisions of

appeliate suthoritios an cerlain Isswes In the past.
Investment stated af {aiz value

Management has Jeternvined falr value of certain invetingis iy wying :‘_guﬂié&m‘fmm astive ket cordittons ard forreetion aboul the Brancial

instruments. These estimates are subjpctive in natups#n ok e thveitwinties aod matters of ludgment (e valuabios, intevest rate, ebedand
therelone, cannct be determined with pregiaion. : R

39,2 Preperiy, plant snd equipment

The Company reviews the tate of depreciation, vsefir e, restduat vatue snd value of assets for possible impatrment on an annusl bosis, Any drange i the
extimates in feture vears might affect the carryiog amounds of the respective ot of propecty. plant srd equipment's with a corrssponding affect on e
¥

depreciation chargs ond impairmend,

32.5 Stock-in-trade pnd sloves and spares

e Comipany reviews the not realizable value of stock-inetrade and stores and spaves to assess any diminution In the respartive careying values. Any
chonge i the estimates in futune years might affect the camying smoants of stock-in-toabe and stores end spares with & comesponding affect on the
amortization charge and impaiment, Net realizable vaiue ke determined with respect 1 estimated selling price Tess extipated paperditures 10 make the

sales.




TOWELLERS LIMITED

NOTES TO AND FORMING PART OF THE THE FINANCIAL STATEMENTS
For the year ended June 30, 2017

4@

41

43

NUMBER OF EMPLOYEES
The ttal number of empioyees and aversge number of omployees at year end and during the yoar respectively are as
fodlows:

417 236

Numbers Numbers

Total mamber of crmpiovees as at June 30 778 bia]
Avirage number of exniployees during the year ot 750
RECLASSIFICATION

Corresponding figures have been rearranged and reclassified 1o retlect more appropriate prosentalion of puents and
transactions of the purposes of comparison, Signifieant reclassifications made the as fallowing:

Rﬁckaﬁ_;ﬁiﬁmﬁbﬁf; R

. Wature Rupees
Note From I 38 pee:
2 | Administrabive expenses - Distribution fosts Travelling _
: o 21,314,432
ERPETST

CORRESPONDING FUGURES

Figures have beep rounded off 10 the nearest Rupee.

DATE OF AUTHORIZATION FOR ISSUE

These fingncial statoments were suthorized for issue on September 26, 2017 by the board of directors of the company.

Chief Executive Drirector




TOWELLERS LIMITED

PATTERN OF HOLDING OF THE SHARES HELD BY
SHAREHOLDERS AS ON JUNE 30, 2017

Nos OF SHARE HOLDINGS TOTAL SHARES
SHAREHOLDERS HELD
525 1 T4 2689
340 TO 166743
27 TO 26102
ag 7O 179512
2 0 72000
1 70 15000
2 70 35800
2 TO 47000
4 T 107500
H RN s 2 31000
2 h - 73453
p; SR » T 120000
1 .10 62186
1 Co YO 75000
1 95001 - T 160000
i 130001 TO 131758
1 140801 T 141500
1 415001 TO 420000
2 465001 TO 537648
1 525001 T 526000
3 S To 7379247
1 65001 . YO 2470000 : 2467043
1 s88ho0L . TO 3885000 3887818
977 17000000

CATEGORIES OF SHAREHOLDING AS ON JUNE 30, 2017

SR. NO. CATEGORIES OF NUMBER OF SHARES PERCENTAGE
SHARE HOLDERS SHARE HOLDERS HELD %
1 INDIVIDUAL 964 16111441 947731
2 ASSOUIATED COMPANIES 4 50800 0.2988
3 INSURANCE COMPANIES 2 857759 3.8692
4 PUBLIC SECTOR COMPANIES & 105000 0.6176
5 OTHERS 1 75000 0.4412

COMPANY TOTAL 977 17000000 100.0000




TOWELLERSE LIMITED

CATEGORIES OF SHAREHOLDING AS ON JUNE 30, 2017

Categories of Sharrehelders Mo. of Shares Held Percentage
Share holders

DIRECTORS, CEG & RELATIVES ,
Ms. Surraiya Junaid 1 62,186 03.3658
Ms, Mehreen Obaid Agha 1 2,459,748 14.4691
Ms, Mahjabeen Obaid i 2,467,043 145120
Ms. Sana Bilal 1 2,458,748 14,4691
Ms. Hadee! Obaid 1 2,459,751 14 4631
#r. Zeeshan K, Sattar 1 468,448 27586
Mr. Abdut latil Shariff 1 5,000 0.0294
S.M. Humza Ohaid i 3,882 818 228401
Htikhar Corporation 1. 10,000 0.G588
Chenab Textile Corporation T A 15,800 {.0929
Ranjha Linen 3 10,000 0.0588
Fine Fabrico i 15,000 C.0BR2
INSURANCE COMPANIES. ' ' .
National Insurance Company Lid i 526,000 3.0041
Pakistan Reinsurance Company Ltd 1 131,759 {.7751
Y.5. Securities & Services Pyt Lid 4 1,000 0.0059
DJM Securities (Private) Limited 1 27,000 {1.1588
Sherman Securities (Private) Limited == - 1 24,000 0.1412
Adam Securities Lid.-MF i 27 500 0.1618
Growth Securities {Private) - MF 1 23,000 0.1353
MRA Securities Limited - MF i 2,500 00147
OYHERS i 75,000 0.44132
INDIVIDUAL 4956 1,846,899 10.8628
Total 477 17,000,600 100.000
SHAREHOLDFERS HOLDING FIVE PERCENT OR MORE VOTING INTEREST IN THE LISTED COMPANY
Ms. Mahiabeen Obaid 2,467,043
Ms. Mehreen Obaid Agha 2,459,743
Ms. Sana Bilal 2,459,748
Ms, Hadeel Obaid 2,458,751
$.M. Humza Obaid 3,882,818




TOWELLERS LIMITED

standard Reguest Form
Circulation of Annual Audited Accounts

The Company Secretary
Towellers Limited

WA, 30-321, 8lock-1
£.8. Area, Karachi.

Subject; Clrenlation of Annual Audited Accounts via Email /COUSE/DVE or Other

Pursuant to the directions glven by the Securities and Ewchange Commission of Pakistan through #s SRO
787{1}/2014 doted September &, 2014 and SRO 470{1}/2016 dated May 31, 2016 that have allowed the companies
1o circulate its Annusl Audited Accounts {Le, Annuai Balance Sheet and Profit and Loss Accounts, Statements of
Comprehensive income, Cash Flow Statement, Notes to the Financial Statements, Auditor’s and Director’'s Report}
to its members through Emall/CD/OVO/USE/ or any other Elactronic Media at their registered Addresses,

Shareholders who wish to receive the hardcopy of Financial Staterments shail have to fill the below form and send
us to Company address,

i/We hereby consent Qption 1 or Option 2 tothe ,abmsaid SROs for Audited Financlal Statemants and Notice of
General Meeting{s) delivered to me hard forpy ‘@&ﬁ"&m&iﬁ_ LHBMO/USR o any pthers Blectronic Media.

Option 1 ~ Via Email

tame of the Member/ Shareholders :

CNIC JSNIC # ¢

Folio / CDC Account Number ; o N

Walid Email Address:

{ta receive Financlat Statarments alongwith
Notice of Ganeral Meeting{s) Instead of
hard copy, COMDVR/USE.)

Gption 2 - Hard Copy

Name of the Member/ Shareholders :

CHIC /SNIC #0

Folio / CDC Account Number :

Miailing Address;

{or which § wish raceive Finaneial
Staternents aiongwith Motice of
General Mestingls) instesd of
Email/CD/DVL/ASS and any other
Electronic Media )

{/We herebry confirm that the above - mentioned information i cosreat and in case of any change therein, Ywe
will immediately intimate to the Company’s Share Registrar. tfwe further confirm that the transmission of
Company's Annual Audited Financiat Statements and Notice of Seneral Mestingls) through myfour above address
would be taken as compliance with the Companies Ordinance, 1984,

Shareholder's signature
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TOWELLERS LIMITED

Form of Proxy
44™ Annual General Meeting

we
of
Being member{s) of Towellers Limited holding
Ordinary shares hergby appoint
of or failing him / her
of who is 7 are 3iso member{s} of Toweliers Limited as nw/our proxy in
my / our absence o attend and vote for me f us and on my / cur behalf at the fourty forth Annual General
Meeting of the Company 1o be held on October 28, 2017, and at any adiournment thereof.

As witness my / our hand / seal this tay of 7
Signed by the said
in the gresence of 1.

Folio / DU Account No. Signature

1

]

] e el N

This signature should
agree with  the
specimen registered

weith the Company,

important:

1. This Proxy Form, duly completed and signed, must be received at the Registered Office of the Company,
WSA, 30, 31 Block #-1, F.B. Area, Karachi, not less than 48 hours before the time of holding the meeting,

2. HMo person shail act as proxy an%esé;} he himseif. s a'm@mber of the Company, except that a corporation
rray appoint a person who is not@smsmbsr.

3, if 3 member appoints more than one prosy antd more than one instruments of proxy are deposited by a
rrember with the Company, all such instruments of proxy shall be renderad invalid,
Far CDC Account Holders / Corporate Entitiss:

in addition to the above the following requirements have to be met

i} The proxy form shall be witnessed by two persons whose names, addresses and CNIC / SNIC
{Computerized National Identity Card / Smart Nationa! identity Card) numbers shall be menticned on
the form,

i} Artested coples of CNIC / SKIC or the passport of the beneficial owners and the proxy shafl be
furnished with the proxy form.

il The proxy shall produce his originad CNIC / SMIC or origing! passport at the time of the meeting.

v} in fase of corporate entity, the Board of Directors resoiution 7 power of attorney with specimen
signature shall be submitted {unless it has been provided earlier} slong with proxy form to the
Campany.

&
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